Lar S* N Al lem 220 South Sixth Street, Suite 300

Minneapolis, MN 55402-1436

CPAs. Consulrants & Advisors 612-376-4500, Fax 612-376-4850

www.larsonallen.com

August 12, 2008

Mr. Jim Hoolihan

C.K. Blandin Foundation

100 North Pokegama Avenue
Grand Rapids, MN 55744

Dear Jim:
Enclosed are the following tax returns for the period ended December 31, 2007:

2007 FORM 990-PF — RETURN OF PRIVATE FOUNDATION
2007 MINNESOTA ATTORNEY GENERAL COPY OF 990-PF

Each original should be dated, signed and filed in accordance with the filing instructions. A copy of each
return should be retained for your files.

A copy of Form 990-PF should be filed with the Minnesota Attorney General according to the
instructions provided.

To avoid a 15% excise tax on failure to make minimum distributions, 5% of the average fair market value
of the foundation’s assets must be distributed to charitable organizations within twelve months of the
foundation’s year-end. For the year ended December 31, 2007, the excess distributions equal
$17,748,750. Please refer to page 9, Part XIII, Line 10 for detail of this amount.

The 990T is not included with the tax returns being sent to you at this time. It is extended until
November 15, 2008. We will finish the 990T as soon as we have received the remaining K-1s.

Under new rules for Forms 990-PF filed after March 13, 2000 and tax year 2007 and later Forms 990-T,
foundations are required to provide a copy of their Form 990-PF and/or Form 990-T and their exemption
application, Form 1023, to anyone who requests them. A foundation can avoid having to provide copies
if it posts these documents on a World Wide Web page (maintained by itself or another entity where
similar documents are posted) and tells anyone requesting copies how to locate the documents. These
new rules abolish the prior requirement to publish a notice to announce the availability of the 990-PF for
inspection. You should contact us if you have any questions regarding the specifics of complying w1th
the new rules, or on posting your forms on the Internet.

We sincerely appreciate this opportunity to serve you. Please contact us if you have any questions or if
~ we may be of further assistance.

Sincerely,

Terrance J. O’Reilly, CPA
Principal
612/376-4546

cc: Julie Krieger

Larson Allen LLP is a member of Nexia International,

W
EnClOSUreS I‘—! =) &\ 3 worldwide network of independent accounting and consulting firms,
INTERNATIONAL



TAX RETURN FILING INSTRUCTIONS

FORM 990-PF

FOR THE YEAR ENDING

Prepared for

C.K. BLANDIN FOUNDATION
100 N POKEGAMA AVENUE
GRAND RAPIDS, MN 55744

Prepared by

LARSONALLEN LLP
220 SOUTH SIXTH STREET, SUITE 300
MINNEAPOLIS, MN 55402

Amount due

AN OVERPAYMENT OF $77,967. THE ENTIRE OVERPAYMENT HAS BEEN

or refund APPLIED TO THE ESTIMATED TAX PAYMENTS.
Make check
payable to NO AMOUNT IS DUE.

Mail tax return
and check (if
applicable) to

DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE CENTER
OGDEN, UT 84201-0027

Return must be
mailed on
or before

AUGUST 15, 2008

Special
Instructions

THE RETURN SHOULD BE SIGNED AND DATED.

700841
04-27-07



LARSONALLEN LLP
220 SOUTH SIXTH STREET, SUITE 1000
MINNEAPOLIS, MN 55402-4505

* 3k k k k ok ok

C.K. BLANDIN FOUNDATION
INSTRUCTIONS FOR FILING
MINNESOTA ATTORNEY GENERAL
RETURN OF PRIVATE FOUNDATION
FOR THE YEAR ENDED DECEMBER 31, 2007

* ok K ok ok Kk

SIGNATURE . ..
ENCLOSED IS A COPY OF THE RETURN STAMPED “STATE COPY” AND ONE COPY OF THE
RETURN.

PAYMENT OF TAX ...
THERE IS AN AMOUNT DUE TO THE STATE OF MINNESOTA IN THE AMOUNT OF $25. PLEASE
ATTACH A CHECK FOR $25 PAYABLE TO “STATE OF MINNESOTA”.

FILING . ..
THE RETURN STAMPED “STATE COPY” SHOULD BE FILED BY AUGUST 15, 2008 WITH:

STATE OF MINNESOTA
OFFICE OF THE ATTORNEY GENERAL
445 MINNESOTA STREET #1200
ST. PAUL, MN 55101-2130



Form 990-PF

Department of the Treasury
Internal Revenue Service (77)

Return of Private Foundation

or Section 4947(a)(1}) Nonexempt Charitable Trust
Treated as a Private Foundation
Note: The foundation may be able to use a copy of this retumn to satisfy state reporting requirements.

OMB No. 1545-0052

2007

For calendar year 2007, or tax year beginning

, and ending

G Check all that apply: |:| Initial return |:| Final return D Amended return Address change |:| Name change
Use the IRS Name of foundation A Employer identification number
label.
Otherwise, C.K. BLANDIN FOUNDATION 41-6038619
print Number and street {or P.O. box number if mail is not delivered to street address) Room/suite  |g Telephone number
Sez'g)l’eec-mcloo N POKEGAMA AVENUE 218-326-0523
Instructions. City or town, state, and ZIP code C If exemption application is pending, check here »I—_——I
GRAND RAPIDS, MN 55744 D 1. Foreign organizations, check here »[ |
H Check type of organization: [ X Section 501(c)(3) exempt private foundation 2. PO g ors meetng he 8% test, [ |
|:| Section 4947(a)(1) nonexempt charitable trust |:| Other taxable private foundation E If private foundation status was terminated
I Fair market value of all assets at end of year | J Accounting method: [ cash (X1 Accrual under section 507(b)(1)(A)}, check here _ >|:|

(from Part I, col. (c), line 16)

|___| Other (specify)

F 1f the foundation is in a 60-month termination

>$ 472,839,298 .|(Part], column (0) must be on cash basis.) under section 507(b)(1)(B), check here... p>
| Analysis of Revenue and Expenses d} Disbursements
G Bt | Gnttiiios | O'hane | OMSR™ | @R
1 Contributions, gifts, grants, etc., received 21,248,005, ]
2 Check}|___| if the foundation is not required to attach Sch. B R L
3 AT S IS
4 Dividends and interest from securities 1,206,858.] 1,116,366. STATEMENT 1
5a Grossrents ... '
b Net rental income or (loss) . -
o 6a Net gain or (foss) from sale of assets noton line 10 . 7 ,iéo 7 9 7 9 . .
3 Gross sales price for alil D R :
S b assetsonline6a ... - -
q>, 7 Capital gain net income (from Part IV, line2) 7 7 1 4;, 0 6 8 . -
€| § Netshort-term capital gain ' - -
9 Income modifications ... ...
102 andmowances TS
b Less: Cost of goods sold
¢ Gross profit or (10SS) ... ... - ‘
11 Otherincome 28.| 1,156,386. O.STATFMF'NT 2
12 Total. Add lines 1 through 11 .. ... . 30,395,870, 9.,414,820. 0.
13  Compensation of officers, directors, trustees, etc s.m B 4 6 2 I 2 41 . 0 . 0 . 4 6 5 7 5 2
14 Other employee salaries and wages . .. .. 1,523,401. 0. 0. 1,530,517.
| 15 Pension plans, employee benefits . .. 526,603. 0. 0. 415,299.
9|16a Legalfees . . STMT. 3. | 169,225, 0. 0. 169,225,
§_ b Accounting fees STMT 4 54,481. 0. 0. 54,481.
| ¢ Other professional fees STMT 5 . 2,153,178. 305,532. 0. 1,811,701.
2117 Interest 765,922, 0. 0. 763,923.
Bl1e Toes. STMT 6. 201,684. 0. 0. 0.
2|19 Depreciation and depletion . ... 243,729. 0. 0. AT
E|20 Occupancy ... 128,487. 0. 0. 133,099.
g 21 Travel, conferences, and meetings STMT. ZH. 824,309. 0. 0. 827,498,
€|22 Printing and publications ... . 149,627. 0. 0. 159,756,
D(23 Otherexpenses ... .. STMT 7 . 639,141. 0. 0. 615,364.
5|24 Total operating and administrative SEE
3 expenses. Add lines 13 through 23 ¥¥¥ m 7,842,028. 0. 6,946,615,
©l25 Contributions, gifts, grantspaid . 15,621,344, 17,077,344.
26 Total expenses and disbursements.
Add lines24and25 ...ooooveveveiiiiiei 23 463 372 0. 24,023,959,
27 Subtractline 26 from line 122 [ Lo Lot T T ' - o
@ Excess of revenue over expenses and disbursements 6 ,932 L 49 8 . e i}
b Netinvestment income (f negative, enter -0) - 79 ,109,288.
¢ Adjusted netincome (if negative, enter -0-) ........... ' ]

LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions.

723501
02-20-08

09360812

Form 990-PF (2007)

SEF STATEMENT 18 FOR A NARRATIVE REGARDING THE FOUNDATION'S CHARITABLE
OPERATING PROGRAM AND STATEMENT 26 FOR-‘A BREAKDOWN OF ADMINISTRATIVE VS.

CHARITABLE OPERATING PROGRAM EXPENSE.

15511__ 1



Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619 Page 2
Attached schedules and amounts in the description Beginning of year End of year
Balance Sheets syumstouttstwentorsersnous oy (a) Book Value (b) Book Value (c) Fair Market Value
1 Cash - non-interest-bearing. ...
2 Savings and temporary cash investments 2,595,018. 879,187. 879,187,
3 Accounts receivable b 4,526. : ' o
Less: allowance for doubtfu accounts D> 11,273. 4,526. 4,526.
4 Pledges receivabie » - :
Less: allowance for doubtful accounts »
5 Grantsreceivable 250,000, 1,136,475. 1,136,475,
6 Receivables due from officers, directors, trustees, and other
disqualified Persons ... ... ...,
7 Othernctesand loans receivable | 4
Less: allowance for doubtful accounts B
£ | 8 Inventoriesforsaleoruse ... ...
§ 9 Prepaid expenses and deferred charges 158,554. 146,180. 146,180.
< | 10a Investments - U.S. and state government obligations STMT 10 8,201,050, 10,809,249, 10,809,249,
b Investments - corporate stock ... STMT 11 31,572,501, 32,679,769. 32,679,769.
¢ Investments - corporatebonds ...
11 Investments -land, buildings, and equipment: basis | 4
Less: accumulated depregiation ... ... >
12 Investments -mortgageloans . ... ...
13 Investments-other ... ... SIMT”  _STMT 12 26,063,840, 25,493,765, 25,493,765,
14 Land, buildings, and equipment: basis > Wo 7,170,929, : '
Less:accumulated depreciaon > 4,054,889. 3,109,680. 3,116,040. 3,116,040.
15 Other assets (describe P STATEMENT 13) 392,334,220.]| 398,574,107.] 398,574,107.
16 _Total assets (to be completed by allfilers) ... 464,296,136, 472,839,298, 472,839,298.
17 Accounts payable and accrued expenses 849,407. 2,137,737, '
18 Grantspayable .. . ... . STMY22 | 14,581,600. 13,035,108.
9119 Deferredrevenue ...
f'_f 20 Loans from officers, directors, trustees, and other disqualified persons ... .. ...
2 |21 Mortgages and other notes payable .. ... 18,055,000, 17,015,000.
= |22 Other liabilities (describe P> STATEMENT 14) 0. 132,320.
23 Total liabilities (add lines 17 through 22) ... ... ... . 33,486,007, 32,320,165,
Foundations that follow SFAS 117, check here > (X
° and complete lines 24 through 26 and lines 30 and 31.
8|24 Unrestricted e 40,497,589. 43,900,319.
S |25 Temporarily restricted
§ 26 Permanently restricted ... 390,312,540.| 396,618,814.
5 Foundations that do not follow SFAS 117, check here > |:|
u and complete lines 27 through 31.
g 27 Capital stock, trust principal, or current funds ...
§ 28 Paid-in or capital surplus, or land, bldg., and equipment fund .
S 29 Retained earnings, accumulated income, endowment, or other funds
2 (30 Totalnetassetsorfundbalances . .. ... 430,810,129. 440,519,133.
31 _Total liabilities and net assets/fund balances ... 464 ,296,136.] 472,839,298,
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part II, column (a), line 30
(must agree with end-of-year figure reported on prior year's return) e 1/ 430,810,129,
2 Enteramount from Part |, N 278 e 2 6,932,498.
3 Other increases not included in fine 2 (itemize) P> SEE STATEMENT 8§ 3 6,306,274,
4 A IINES 1, 2, N0 8 e 4| 444,048,901.
5 Decreases not included in line 2 (itemize) » SEE_STATEMENT 9 5 3,529,768.
6 Total net assets or fund balances at end of year {ling 4 minus fine 5) - Part Il, column (b), line30 . o 6| 440,519,133,
Form 990-PF (2007)
723511
02-20-08
2
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09360812 131839 15511

Form 990-PF (2007) C.XK. BLANDIN FOUNDATION 41-6038619 Page 8
| Part IV| Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g., real estate, (by-jog\ll”agﬁausiged (‘? Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation mo., day, yr.) (mo., day, yr.)
1a
b SEE ATTACHED STATEMENT 2%
¢
d
e
; (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
() Giross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e 7,142,068.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Gol. (h) gain minus
j) Adjusted basis k) Excess of col. (i col. (k), but not less than -0-) or
(i) F.M.V. as of 12/31/69 (l;)as 0% 12/31/69 (o{/er col. (), if ang) Losses (from col. (h))
a
b
c
d
e 7.142,068.
2 Capital gain net income or (net capital loss) { H ?,%‘s“s’f'gﬁtSP t_%r_l{:]l;%?tlf, ||I,?%77 Yy 2 7.142,068.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, aiso enter in Part 1, line 8, column (c)
If (loss), enter -0-in Part |, line 8 . o 3 N/A
[Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
if section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? . |:| Yes E No
if "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see instructions before making any entries.
Base pe(r?())d years . o e) Distribl(J?iz)n ratio
Galendar year (or tax yéar beginning in) Adjusted qualifying distributions Net value of noncharitable-use assets {col. (b} divided by col. (c))
2006 20,535,531, 64,714,152, .317327
2005 15,417,367, 50,212,507, .307042
2004 35,957,818, 46,609,187, .771475
2003 15,303,174. 39,584,487, .386595
2002 16,788,906, 37,020,792, .453499
2 Total 0Fline 1, 60IUMM () ... ... oo 2 2.235938
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if lessthan Syears 3 .447188
4 Enter the net value of noncharitable-use assets for 2007 from PartX, line5 4 69,792,660.
5 MUltiply e 4 DY N8 B et 5 31,210,440.
6 Enter 1% of netinvestment income (1% of Part |, line 27b) 6 91,093.
7OADAINES 5ANA6 e 7 31,301,533.
8 Enter qualifying distributions from PartXI, line 4 e, 8 26,498,737.

If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

723521/02-20-08

3

2007.06000 C.K. BLANDIN FOUNDATION

Form 990-PF (2007)
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Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619 Page 4
[Part VI| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here P> (I and enter "N/A" on line 1.
Date of ruling letter: (attach copy of ruling letter if necessary-see instructions) .
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here B> [__| and enter 1% 1 182,186.
OF Part 1, N8 27 e :
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)
3 AdANNES T aNG 2 e,
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)
5 Taxbased on investment income. Subtract fine 4 from line 3. If zero or less, enter -0-
6 Credits/Payments:
a 2007 estimated tax payments and 2006 overpayment credited to 2007 6a 163,241.
b Exempt foreign organizations - tax withheld at source .. ... ...
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ 97,000.
d Backup withholding erroneously withheld 6d . :

7 Total credits and payments. Add lines 6a thraugh B0 e, 7 260,241,
8 88.
9

0.
182,186.
0.
182,186.

o [ | N

8 Enter any penalty for underpayment of estimated tax. Check here [X ] if Form 2220 is attached
9 Taxdue. i the total of lines 5 and 8 is more than line 7, enter amountowed .
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid .. » | 10 77,967,
11 Enter the amount of line 10 to be: Credited to 2008 estimated tax p 77.967 .LRefunded » | 11 0.

| Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campaign? 1a

X
b Did it spend more than $100 during the year (gither directly or indirectly) for political purposes (see instructions for definition)? . . 1b X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any materials published or
distributed by the foundation in connection with the activities. )
¢ Did the foundation file Form 1120-POL for this year? . ... . 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year;
(1) On the foundation. P> $ 0. (2) Onfoundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If "Yes, " attach a conformed copy of the changes ... ... ... STMCZ] _3
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a

b 1§ "Yes," has it filed a tax return on Form 990-T for this year? . e 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during the Year? 5 X
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law

remain in the governing instrument?

b (4[4

>4 (>4

If "Yes," complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it is registered (see instructions) P
MN
b If the answer is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate) .
of each state as required by General Instruction G? If "No," attach explanation gh | X

9 (s the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(j)(5) for calendar
year 2007 or the taxable year beginning in 2007 (see instructions for Part XIV)? If "Yes," complete Part XIV 9 X

10 Did any persons become substantial contributors during the tax year? i "ves,* attach a scheduls listing their names and addresses. ........c.ooioiiceoces 10 X

Form 990-PF (2007)

723531
02-20-08
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Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619 Page 5

| Part VII-A | Statements Regarding Activities (continued)
11a At any time during the vear, did the foundation, directly or indirectly, own a controlled entity within the meaning of section 512(b)(13)?
If "Yes," attach schedule. (see instructions) 11a X

b If "Yes," did the foundation have a binding written contract in effect on August 17, 2006, covering the interest, rents, royalties, and

annuities described in the attachment for line 112 ... ... N 11b

12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract? 12 X

18 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? .. ... . . 13 | X
Website address > _ WWW . BLANDINFOUNDATION.ORG

14 The books are in care of p» JEAN LANE Telephone no.p»218-326-0523
Locatedat » 100 N. POKEGAMA AVE., GRAND RAPIDS, MN ZiP+4 55744

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here > D
and enter the amount of tax-exempt interest received or accrued duringthevear ... . ... > | 15 | N/A

| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No

1a During the year did the foundation (either directly or indirectly):

(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . ... . ... ‘:l Yes ,Xl No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

adiSqUalified PBISON? e [T ves (X1 No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? . . ... ... LY_I Yes [j No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . ... (X1 Yes [:] No
(5) Transfer any income or assets to a disqualified person (or make any of either available

for the benefit or use of a disqualified Person)? [T Yes [XT No
(6) Agree to pay money or property to a government official? (Exception. Check "No"

if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, if terminating within 90 days.) .. E:l Yes IXI No

b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? 1b X

Organizations relying on a current notice regarding disaster assistance checkhere . ... ]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2007? 1ic X

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942(j)(3) or 4942(j)(5)):
a At the end of tax year 2007, did the foundation have any undistributed income (lines 6d and 6e, Part XIIl) for tax year(s) beginning
DMOTE 20072 L. e oo [ 1ves [X] No
If"Yes," list the years P , . , .
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect

valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach

statement - SBB INSITUCHONS.) | oo et N/A. 2
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> , ) ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? [:] Yes IE No

b If"Yes," did it have excess business holdings in 2007 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2007.) N/A | 3
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? ... . ... 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that )
had not been removed from jeopardy before the first day of the tax year beginning in 20072 i 4b X

Form 990-PF (2007)

723541
02-20-07
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C.K. BLANDIN FOUNDATION 41-6038619 Page 6
[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . .. .. |:| Yes No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
anyvoter registration drive? [ ves X No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . ... @ Yes |:| No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), Or (3), OF SECHiON 4940(A)(2)? ... Yes [ No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational purposes, or for .
the prevention of cruelty 1o Children OF ANiMaIS? |:| Yes No o
b If any answer is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations S L
section 53.4945 or in a current notice regarding disaster assistance (See INSIrUCHONS)? 5b X
QOrganizations relying on a current notice regarding disaster assistance check here ] L] | '
¢ If the answer is "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? [X] Yes [::] No
If “Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on i
apersonal benefit CONMract? ..., [T ves [XINo :
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? »6b X
If you answered "Yes" to 6b, also file Form 8870. o
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? .~ |:| Yes [X] No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Tt Ve Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
i i d) Contributions to
(a) Name and address hg?l)rg l[t)leGr' aggf\éeer\?ogtgd (C)((I)for?:)?::?gflon egnp%%edbee[glerghplans aé‘é%ﬁﬁ ,egt?‘%r
to position enter -0-) compensation allowances
SEE STATEMENT 15 462,241, 58,970.] 25,533.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title and average (d) Contributions to (e) Expense
(a) Name and address of each employee paid more than $50,000 ours per week (c) Compensation | “MPioyeeReneliolans | account, other
devoted 1o position compensation allowances
JIM KRILE LEADERSHIP DIRECTOR
100 N. POKEGAMA AVE. GRAND RAPIDS, MN 40,00 136,909.| 30,915, 76.
JANET BORTH HR MANAGER
100 N. POKEGAMA AVE. GRAND RAPIDS, MN 40.00 86,779. 10,400. 12.
WADE FAUTH GRANTS DIRECTOR
100 N. POKEGAMA AVE., GRAND RAPIDS, MN 40.00 113,609.| 24,861. 1,795.
BERNADINE JOSELYN PROGRAM DIRECTOR
100 N. POKEGAMA AVE. GRAND RAPIDS, MN 40.00 115,831.] 29,085.] 6,683.
JACKSON HUNTLEY LEADERSHIP DIRECTOR
100 N. POKEGAMA AVE. GRAND RAPIDS, MN 40.00 67,441. 0. 4,282.
Total number of other employees paid over $50,000 ... e | | 6

SEE STATEMENT 17 FOR MONITORING REPORT ON CURRENT AND PRIOR YEARS
GRANTS SUBJECT TO EXPENDITURE RESPONSIBLITY REPORTING.

723551
02-20-08
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Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619  Page7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part Vil Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
CINDY WILCOX LEADERSHIP
14510 WOODRUFF RD., WAYZATA, MN 55391 DEVELOPMENT /SENIOR | 148,933.
MINNESOTA RURAIL, PARTNERS, LLC PUBLIC POLICY &
1533 GRANTHAM ST, ST. PAUL, MN 55108 ENGAGEMENT 99,640.
MEASE & TRUDEAU, INC. EADERSHIP DESIGN &
821 RAYMOND AVE, SUITE 300, ST. PAUL, MN 55114TRAINING 90,850.
MOSS CATRNS, LLC PUBLIC POLICY &
1766 JAMES AVE S, MINNEAPOLIS, MN 55403 ENGAGEMENT 80,091.
SPIRIT MARKETING & PROMOTIONS COMMUNICATION
25712 SUNSET ROAD, HILLMAN, MN 56338 CONSULTING 75,940.
Total number of others receiving over $50,000 for professional SEIVICES ... oo oier e > 7
[Part IX-A| Summary of Direct Charitable Activities
List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc. Expenses
1SEE STATEMENTS 18 & 26 FOR DETAIL OF DIRECT CHARITABLE
ACTIVITIES.
4,132,314,
2
3
4
| Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount
1 MINNESOTA DIVERSIFIED INDUSTRIES
1,000,000.
2 GRAND RAPIDS ECONOMIC DEVELOPMENT AUTHORITY
624,500.
All other program-related investments. See instructions.
3 ITASCA DEVELOPMENT CORPORATION
600,000.
Total. Add lines 1 through 3 ..o oo | 2,224,500.

723561
02-20-08
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Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619  Pages
Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:

a Average monthly fair market value of securities 1a 70,189,890.
b Average of monthly cash balances 1b 288,429.
¢ Fair market value of all other assets e 377,173,
d Total (add fines 1, b, aNd C) 1d 70,855,492,
e Reduction claimed for blockage or other factors reported on lines 1aand
1c (attach detailed explanation) .. . ... [ te | 0.
2 Acquisition indebtedness applicable to line 1assets ... 2 0.
8 SubtraCtline 2 oM e 10 e 3 70,855,492.
4  Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 1,062,832.
5 Netvalue of noncharitable-use assets. Subtract fine 4 from line 3. Enter here and on PartV, line4 5 69,792,660.
6 Minimum investment return. Enter 5% of ine 5 6 3,489,633,

Part Xi Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations and certain
— foreign organizations check here p» [ | and do not complete this part.)

1 Minimum investment return from Part X, M8 6 1 3,489,633.
2a Taxon investment income for 2007 from Part VI, line5 ... 2a 182,186.

b Income tax for 2007. (This does not include the tax from PartVI.) ... .. 2b 15,495.

© AA IS 2aaNd2D e 2¢ 197,681.
3 Distributable amount before adjustments. Subtract line 2¢ from line 1 3 3,291,952,
4 Recoveries of amounts treated as qualifying distributions 4 39,174.
§ Addlines3and4 ... 5 3,331,126.
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIlI, line 1 7 3,331,126.

Part Xll | Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:

a Expenses, contributions, gifts, etc. - total from Part |, column (d), ine 26 1a 24,023,959,
b Program-related investments - total from Part IX-B 1b 2,224,500.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2 250,278.
Amounts set aside for specific charitable projects that satisfy the:
a Suitability test (prior IRS approval TeQUIred). ... ..., 3a
b Cash distribution test (attach the required schedule) ... 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on PartV, line 8, and Part Xlll, line4 . . 4 26,498,737.
5 Foundations that qualify under section 4340(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, e 27D . e 5 0.
6 Adjusted qualifying distributions. Subtract line 5from line 4 . . 6 26,498,737,

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section
4940(e) reduction of tax in those years.

Form 990-PF (2007)

723571
02-20-08
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Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619 Page 9
Part Xl | Undistributed Income (see instructions)

(a) (b) (c) (d)
Corpus Years prior to 2006 2006 2007

1 Distributable amount for 2007 from Part XI,

2 Undistributed income, if any, as of the end of 2006:
a Enter amount for2006only ... ... 0.
b Total for prior years: '

3 Excess distributions carryover, if any, to 2007:
aFrom 2002
b From 2003
¢ From 2004
dfrom2005
e From 2006 13468060.

4 Qualifying distributions for 2007 from
PartXIl, line 4: > $_ 26,498,737, :
a Applied to 2008, but not more than line 2a : 0.
b Applied to undistributed income of prior o
years (Election required - see instructions) 0.
¢ Treated as distributions out of corpus
(Election required - see instructions) . 0.
d Applied to 2007 distributable amount .
e Remaining amount distributed out of corpus 23,167,611.
5 Excess distributions carryover applied to 2007 0 ° . 0 .

{If an amount appears in column (d), the same amount
must be shown in column (a).)

6 Enterthe net total of each column as
indicated below:

a Corpus. Add lines 3f, 4c, and 4e. Subtract line &

13,468,060.

3,331,126.

b Prior years' undistributed income. Subtract
line 4b from line 2b : 0.

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously

36,635,671.

assessed .o 0.
d Subtract line 6¢ from line 6b. Taxable

amount - see instructions ' 0.
¢ Undistributed income for 2006. Subtract line '

4a from line 2a. Taxable amount - see instr. | | 0.
f Undistributed income for 2007. Subtract : o :
lines 4d and 5 from line 1. This amount must _
be distributed in 2008 - : ' 0.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by

section 170(b)(1)(F) or 4842(g)(3) ... 18,886,921.
8 Excess distributions carryover from 2002

notappliedonline5orline? 0.
9 Excess distributions carryover to 2008.

Subfract lines 7 and 8 from line6a 17,748,750.

10 Analysis of line 9:
a Excess from 2003
b Excess from 2004
¢ Excess from 2005
d Excess from 2006
e Excess from 2007 ... 17,74 8'.7 50.

Form 990-PF (2007)

723581
02-20-08
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Form 990-PF (2007)

C.K. BLANDIN FOUNDATION

41-6038619

Page 10

[ Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9)

N/A

1 a If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2007, enter the date of the ruling
b Check box to indicate whether the foundation is a private operating foundation described in section

2 a Enter the lesser of the adjusted net
income from Part | or the minimum
investment return from Part X for
each year listed

b 85% of line 2a
¢ Qualifying distributions from Part XII,
line 4 for each year listed ...
d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities ...
¢ Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢

3 Complete 33,b,orcforthe
alternative test relied upon:
a "Assets” alternative test - enter:

(1) Value of all assets

(2) Value of assets qualifying
under section 4942(j)(3)(B)(i) ..

b "Endowment" alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support' alternative test - enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) ..

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(j(3)(B)(iii) .

(3) Largest amount of support from
an exempt organization .
(4) Gross investment income

................................. >
......... [ 149426)3) or [ 1 4942()(5)
Tax year Prior 3 years
(a) 2007 (b) 2006 (c) 2005 (d) 2004 (e) Total

Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

1 Information Regarding Foundation Managers:

a Listany managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the ownership of a partnership or

other entity) of which the foundation has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » |:| if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

SEE STATEMENT 19

b The form in which applications should be submitted and information and materials they should include:

SEE STATEMENT 19

¢ Any submission deadlines:
SEE STATEMENT 19

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

SEE STATEMENT 19

723601/02-20-08

09360812 131839 15511

2007.06000 C.K.
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Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619 Page il
|Part XV | Supplementary Information (continued)

3 CGrants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an individual, .
show any relationship to FO{J[;datIOfn PUTDOS!t3 %f %rant or Amount
Name and address (home or business) gr"gufggt’;‘rj]%g?g ornilr?l?ggr fe?:igisegt contribution
a Paid during the year

COMMUNITY GRANTS - SEE
STATEMENT 20 5,209,233 .
GRAND RAPIDS/ITASCA COUNTY]
AREA GRANTS - SEE
STATEMENT 20 11,868,111,

TOAl s » 3a 17,077 344,

b Approved for future payment

COMMUNITY GRANTS - SEE .
STATEMENT 22 5,0 1 0’5 26,
GRAND RAPIDS/ITASCA COUNTY]|
AREA GRANTS - SEE
STATEMENT 22 8,7 5 3,5 09.
DISCOUNTS -728,927.

TOMAD i » 3b 13,035,108,
723611/02-20-08 Form 990-PF (2007)

11

09360812 131839 15511 2007.06000 C.K. BLANDIN FOUNDATION 15511__ 1



Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619 Paget?

- |Part XVI-A| Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 ()
Buéi%)ess (b) E)((_?:?u- {d) Related or exempt
1 Program service revenue; code Amount Sode Amount function income
a
b
¢
d
e
f

g Fees and contracts from government agencies

2 Membership dues and assessments
3 Interest on savings and temporary cash
investments

4 Dividends and interest from securities 14 1,206,858.
5 Net rental income or (loss) from real estate: - .

a Debt-financed property ...
b Not debt-financed property

6 Net rental income or (loss) from personal
PrOPEILY e

7 Other investment income

14 28.

8 Gain or (loss) from sales of assets other

than inventory 18 7,940,979.

9 Netincome or (loss) from special events ...

10 Gross profit or (loss) from sales of inventory

11 Other revenue:

12 Subtotal. Add columns (b), (d), and (e) 0. 9,147,865, 0.

13 Total. Add line 12, columns (b), (d), and (e) 13 9,147,865.

(See worksheet in line 13 instructions to verify calculations.)

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
\4 the foundation's exempt purposes (other than by providing funds for such purposes).

NOT APPLICABLE

05536.08 Form 990-PF (2007)
12
09360812 131839 15511 2007.06000 C.K. BLANDIN FOUNDATION 155111



Form 990-PF (2007) C.K. BLANDIN FOUNDATION 41-6038619 page13

Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of _._|Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt arganization of:
(1) CaSD e [ 1a(1} X
(2) OB ASSOYS e, 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization ... 1b(1) X
(2) Purchases of assets from a noncharitable exempt Organization | ... 1b(2) X
(8) Rental of facilities, equipment, or ofher assets ... 1b(3) X
(4) Reimbursementarrangements | e, 1h(4) X
(5) L0ANS OF 10AN QUAFAMTEES . . . et 1b(5} X
(6) Performance of services or membership or fundraising SOlCatioNS . . 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . ... ic X
d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.
() Line no. (b) Amount involved {¢) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arangements
N/A
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or insection 5277 e, L1 ves No
b_M"Yes," complete the following schedule.
(a) Name of organization (b) Type of organization (¢) Description of relfationship
N/A
Under penalties of perjury, | declare that | have examined this retumn, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,
and complete. Declaration of preparer (other than taxpayer or fiduciary) is based on all information of which preparer has any knowledge.
g } Signature of officer or trustee Date } Title
:::: Preparer's } Date Check if Preparer's SSN or PTIN
o ©s . self-
i 9?.3 signature emploed » [ 1| P00068340
g §3 amsnameoryous LARSONALLEN LLP EIND 41-0746749
& D #selt-employed), 220 SOUTH SIXTH STREET, SUITE 300
avdress, and 2IPcode 7 MTNNEAPOLIS, MN 55402 Phoneno. 612-376-4500
Form 990-PF (2007)
723622
02-20-08
13
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Schedule B Schedule of Contributors

{Form 990, 990-EZ,

or 990-PF) Supplementary Information for 2 U 07
Department of the Treasury line 1 of Form 990, 990-EZ, and 990-PF (see instructions)

Internal Revenue Service

OMB No. 1545-0047

Name of organization Employer identification number
C.K. BLANDIN FOUNDATION 41-6038619

Organization type (check one):

Filers of: Section:

Form 990 or 990-EZ |:] 501(c) } {enter number) organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
527 political organization
Form 990-PF

501(c)(3) exempt private foundation

4947 (a)(1) nonexempt charitable trust treated as a private foundation

OO W 00

501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule. (Note: Only a section 501(c)(7), (8), or (10) organization can check boxes
for both the General Rule and a Special Rule-see instructions.)

General Rule-

E For organizations filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor. (Complete Parts 1 and Il.)

Special Rules-

|:] For a section 501(c)(3) organization filing Form 990, or Form 990-EZ, that met the 33 1/3% support test of the regulations under
sections 509(a)(1)/170(b)(1)(A)(vi), and received from any one contributor, during the year, a contribution of the greater of $5,000 or 2%
of the amount on line 1 of these forms. (Complete Parts 1 and I1.}

|:] For a section 501(c)(7), (8), or (10} organization filing Form 990, or Form 990-EZ, that received from any one contributor, during the year,
aggregate contributions or bequests of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or educational
purposes, or the prevention of cruelty to children or animals. (Complete Parts |, Il, and Ill.)

|:] For a section 501(c)(7), (8), or (10) organization filing Form 990, or Form 990-EZ, that received from any one contributor, during the year,
some contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did not aggregate to more than
$1,000. (if this box is checked, enter here the total contributions that were received during the year for an exclusively religious,
charitable, etc., purpose. Do not complete any of the Parts unless the General Rule applies to this organization because it received
nonexclusively religious, charitable, etc., contributions of $5,000 or more duringthe year.) ... ... ... > $

Caution: Organizations that are not covered by the General Rule and/or the Special Rules do not file Schedule B (Form 990, 990-EZ, or 990-PF), but
they must check the box in the heading of their Form 990, Form 990-EZ, or on line 2 of their Form 990-PF, to certify that they do not meet the filing
requirements of Schedule B (Form 990, 990-EZ, or 990-FF).

LHA For Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 990-EZ, or 990-PF) (2007)
for Form 990, Form 990-EZ, and Form 990-PF.

723451 12-27-07
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Schedule B (Form 990, 990-EZ, or 990-PF) (2007)

Page 1 of 1 ofPartl

Name of organization

C.K. BLANDIN FOUNDATION

Employer identification number

41-6038619

Part 1

Contributors (See Specific Instructions.)

(a)
No.

{b)

Name, address, and ZIP + 4

{c)

Aggregate contributions

{d)

Type of contribution

1

C.K. BLANDIN RESIDUARY TRUST, EIN:
41-6012374, ACCOUNT 11596

100 N POKEGAMA AVENUE

GRAND RAPIDS, MN 55744

$_ 20,248,005,

Person @
Payroli |:|
Noncash [ ]

(Complete Part Il if there
is a noncash contribution.)

(a)
No.

{b)

Name, address, and ZIP + 4

{c)

Aggregate contributions

{d)

Type of contribution

THE MCKNIGHT FOUNDATION

710 SECOND STREET SOUTH, SUITE 400

$ 1,000,000.

MINNEAPOLIS, MN 55401

Person @
Payroll |:|
Noncash [ ]

{Complete Part Il if there
is a noncash contribution.)

(a)
No.

{b)

Name, address, and ZIP + 4

{c)

Aggregate contributions

{d)

Type of contribution

Person |:|
Payroll |:|
Noncash [ ]

(Complete Part |l if there
is a noncash contribution.)

(a)
No.

{b)

Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)
Type of contribution

Person |:|
Payroll [ |
Noncash [ |

(Complete Part |l if there
is a noncash contribution.)

(a)
No.

{b)

Name, address, and ZIP + 4

(c)
Aggregate contributions

{d)

Type of contribution

Person |:|
Payroll |:|
Noncash [ |

(Complete Part |l if there
is a noncash contribution.)

(a)
No.

{b)

Name, address, and ZIP + 4

(c)
Aggregate contributions

(d)
Type of contribution

Person L]
Payroll |:|
Noncash [ |

(Complete Part Il if there
is a noncash contribution.)

723452 12-27-07

09360812 131839 15511
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C.K. BLANDIN FOUNDATION

41-6038619

09360812 131839 15511 2007.06000 C.K. BLANDIN FOUNDATION

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 1
CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
INTEREST & DIVIDENDS 1,206,858. 0. 1,206,858.
TOTAL TO FM 990-PF, PART I, LN 4 1,206,858. 0. 1,206,858.
17 STATEMENT(S) 1

15511__ 1



C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF

OTHER INCOME

STATEMENT 2

DESCRIPTION

PARTNERSHIP INCOME -~ SEE STATEMENT

23
OTHER INCOME

PARTNERSHIP INCOME NOT INCLUDED IN

COLUMN A

TOTAL TO FORM 990-PF, PART I,

09360812 131839 15511

2007.06000 C.K. BLANDIN FOUNDATION

(A) (B) (C)

REVENUE NET INVEST- ADJUSTED

PER BOOKS MENT INCOME NET INCOME
1,156,386. 1,156,386. 1,156,386.
28. 0. 28.
-1,156,386. 0. -1,156,386.
LINE 11 28. 1,156,386. 28.
18 STATEMENT(S) 2

15511__1



C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF LEGAL FEES STATEMENT 3
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 169,225. 0. 0. 169,225.
TO FM 990-PF, PG 1, LN 16A 169,225. 0. 0. 169,225.
19 STATEMENT(S) 3

09360812 131839 15511

2007.06000 C.K. BLANDIN FOUNDATION
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C.K. BLANDIN FOUNDATION 41-6038619

FORM 990-PF ACCOUNTING FEES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 54,481. 0. 0. 54,481.
TO FORM 990-PF, PG 1, LN 16B 54,481. 0. 0. 54,481.
20 STATEMENT(S) 4

09360812 131839 15511 2007.06000 C.K. BLANDIN FOUNDATION 15511__ 1



C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF

OTHER PROFESSIONAL FEES

STATEMENT 5

DESCRIPTION

LEADERSHIP DEVELOPMENT
TRAINERS AND PROGRAM
FACILITATORS

INVESTMENT ADVISORY FEES
OTHER PROFESSIONAL FEES

TO FORM 990-PF, PG 1,

FOOINOTE:

(A)

(B)

(C) (D)

LN 16C

EXPENSES NET INVEST- ADJUSTED CHARITABLE
PER BOOKS MENT INCOME NET INCOME PURPOSES
1,699,307. 0. 0. 1,641,665.
325,818. 305,532. 0. 34,105.
128,053. 0. 0. 135,931.
2,153,178. 305,532. 0. 1,811,701.

- SEE STATEMENT 26 FOR A BREAKDOWN OF ADMINISTRATIVE VS. CHARITABLE
OPFRATING PROGRAM EXPENSES. '

09360812 131839 15511

2007.06000 C.XK. BLANDIN FOUNDATION

21

STATEMENT(S) 5
15511 1



C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF TAXES STATEMENT 6
(A) (B) (C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE

DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FEDERAL EXCISE TAX 87,828. 0. 0. 0.
FEDERAL UBIT TAXES 113,856. 0. 0. 0.
TO FORM 990-PF, PG 1, LN 18 201,684. 0. 0. 0.
22 STATEMENT(S) 6

09360812 131839 15511 2007.06000 C.K. BLANDIN FOUNDATION 15511 1



C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF

OTHER EXPENSES

STATEMENT 7

DESCRIPTION

CONTRACT LABOR
OFFICE SUPPLIES
STAFF DEVELOPMENT
DUES

COMPUTER EXPENSE
OFFICE EQUIPMENT
MISCELLANEOUS
POSTAGE

SPECIAL PROJECTS
INSURANCE
AMORTIZATION
OPERATING SUPPLIES

TO FORM 990-PF, PG 1, LN 23

FOOTNOTE:

(2) (B)

(C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE
PER BOOKS MENT INCOME NET INCOME PURPOSES
32,908. 0. 0. 29,805.
57,565. 0. 0. 56,680.
104,328. 0. 0. 104,328.
12,184. 0. 0. 12,225.
229,685. 0. 0. 230,314.
3,709. 0. 0. 732.
28,190. 0. 0. 25,073.
31,275. 0. 0. 31,323.
2,500. 0. 0. 2,500.
55,218. 0. 0. 54,590.
38,243. 0. 0. 38,243.
43,336. 0. 0. 29,551.
639,141. 0. 0. 615,364.

- THE INFORMATION IN COLUMN (A) IS PREPARED ON THE ACCRUAL METHOD OF ACCOUNTING.
- THE INFORMATION IN COLUMN (D) IS PREPARED ON THE CASH METHOD OF ACCOUNTING.
- SEE STATEMENT 26 FOR THE BRERKDOWN OF ADMINISTRATIVE VS. CHARITABLE OPERATING

PROGRAM EXPENSES.

09360812 131839 15511
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C.K. BLANDIN FOUNDATION 41-6038619

FORM 990-PF OTHER INCREASES IN NET ASSETS OR FUND BALANCES STATEMENT 8

DESCRIPTION AMOUNT

INCREASE IN PRESENT VALUE OF CONTRIBUTIONS FROM BLANDIN

TRUST 6,306,274.

TOTAL TO FORM 990-PF, PART III, LINE 3 6,306,274.
24 STATEMENT(S) 8
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C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF OTHER DECREASES IN NET ASSETS OR FUND BALANCES

STATEMENT 9

DESCRIPTION

UNREALIZED GAIN(LOSS) ON INVESTMENTS

SWAP VALUATION ADJUSTMENT

TOTAL TO FORM 990-PF, PART III, LINE 5

09360812 131839 15511
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2007.06000 C.K.

AMOUNT

3,204,768.
325,000.

3,529,768.

BLANDIN FOUNDATION

STATEMENT(S) 9
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C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF U.S. AND STATE/CITY GOVERNMENT OBLIGATIONS

STATEMENT 10

U.S. OTHER

FATR MARKET

DESCRIPTION GOV'T GOV'T BOOK VALUE VALUE

SEE DETAIL OF INVESTMENTS ON X

STATEMENTS 28 THROUGH 28-52 10,809,249. 10,809,249.
TOTAL U.S. GOVERNMENT OBLIGATIONS 10,809,249. 10,809,249.
TOTAL STATE AND MUNICIPAL GOVERNMENT OBLIGATIONS

TOTAL TO FORM 990-PF, PART II, LINE 10A 10,809,249. 10,809,249.

26

STATEMENT(S) 10
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C.K. BLANDIN FOUNDATION 41-6038619

FORM 990-PF CORPORATE STOCK STATEMENT 11

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

SEE DETAIL OF INVESTMENTS ON STATEMENTS 28

THROUGH 28-52 32,679,769. 32,679,769.

TOTAL TO FORM 990-PF, PART II, LINE 10B 32,679,769. 32,679,769.
27 STATEMENT(S) 11
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C.K. BLANDIN FOUNDATION 41-6038619

FORM 990-PF OTHER INVESTMENTS STATEMENT 12
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
SEE DETAIL OF INVESTMENTS ON
STATEMENTS 28 THROUGH 28-52 25,493,765. 25,493,765.
TOTAL TO FORM 990-PF, PART II, LINE 13 25,493,765. 25,493,765.
28 STATEMENT(S) 12
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C.K. BLANDIN FOUNDATION 41-6038619

FORM 990-PF OTHER ASSETS STATEMENT 13

BEGINNING OF END OF YEAR FATR MARKET

DESCRIPTION YR BOOK VALUE BOOK VALUE VALUE

INVESTMENT INCOME RECEIVABLE 626,592. 557,963. 557,963.
FROM BLANDIN RESIDUARY TRUST 390,312,540. 396,618,814. 396,618,814.
BOND RESERVE ACCOUNT 923,379. 963,681. 963,681.
INTEREST FUND ACCOUNT 46. 204. 204.
BOND ORIGINATION FEE 471,663. 433,420. 433,420.
MISCELLANEOUS RECEIVABLE 0. 25. 25.

TO FORM 990-PF, PART II, LINE 15 392,334,220. 398,574,107. 398,574,107.

29 STATEMENT(S) 13
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C.K. BLANDIN FOUNDATION 41-6038619

FORM 990-PF OTHER LIABILITIES STATEMENT 14
DESCRIPTION BOY AMOUNT EOY AMOUNT
PROGRAM RELATED INVESTMENTS PAYABLE 0. 132,320.
TOTAL TO FORM 990-PF, PART II, LINE 22 0. 132,320.
30 STATEMENT(S) 14
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C.K. BLANDIN FOUNDATION

41-6038619

FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS
TRUSTEES AND FOUNDATION MANAGERS

STATEMENT 15

NAME AND ADDRESS

JIM HOOLIHAN
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

KEN LUNDGREN
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

BRUCE STENDER
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

MARIAN BARCUS
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

M. JAMES BENSEN
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

TIMOTHY BONNER
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

GEORGE THOMPSON
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

GENE RADECKI
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

JEAN LANE
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

MIKE JOHNSON
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

KAREN DIVER

100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

09360812 131839 15511

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE
AVRG HRS/WK SATION CONTRIB ACCOUNT
PRESIDENT
45.00 199,912. 38,391. 847.
TRUSTEE
2.50 13,750. 0. 2,873.
TRUSTEE
2.50 13,750. 0. 1,310.
VICE CHAIR
3.50 13,750. 0. 259.
TRUSTEE
3.00 13,750. 0. 1,414.
TRUSTEE
3.00 13,750. 0. 170.
CHAIR
5.00 22,750. 0. 4,366.
SECRETARY
3.50 13,750. 0. 6,035.
TREASURER/CONTROLLER
45.00 108,829. 20,579. 6,228.
TRUSTEE
2.50 13,750. 0. 0.
TRUSTEE
2.50 0. 0. 846.
31 STATEMENT(S) 15
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C.K. BLANDIN FOUNDATION

KRIS FERRARO
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

BRIAN NICKLASON
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

JOE MAHER
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

MARTIN JENNINGS
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

YVONNE CHEEK
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

BONNIE RIETZ
100 N. POKEGAMA AVE.
GRAND RAPIDS, MN 55744

TRUSTEE
2.50

TRUSTEE
2.50

TRUSTEE ELECT
2.50

TRUSTEE ELECT
2.50

TRUSTEE ELECT
2.50

TRUSTEE ELECT
2.50

TOTALS INCLUDED ON 930-PF, PAGE 6, PART VIII

FOOTNCTE:

41-6038619

13,750. 0. 0.
13,750. | 0. 493,
2,500. 0. 0.
2,000. 0. 0.
2,500. 0. 387.
0. 0. 305.

462,241. 58,970. 25,533.

- THIS INFORMATION IS PREPARED ON THE ACCRUAL METHOD OF ACCOUNTING AND TIES

TO PART I, LINE 13, COLUMN (A).

THE INFORMATION IN PART I, LINE 13,

COLUMN (D) IS PREPARED ON THE CASH METHOD OF ACCOUNTING.

09360812 131839 15511
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CHARLES K. BLANDIN FOUNDATION
41-6038619
2007 FORM 990-PF

BASIS 12/31/06 Additions Deletions 12/31/07
Parkland 277,607 277,607
Parkland Improvements 99,566 99,566
Land 633,401 91,000 724,401
Land Improvements 106,832 106,832
Building and Improvements 4,151,594 41,000 4,192,594
Furniture 667,423 2,325 669,748
Computers 348,059 114,454 462,513
Equipment 480,920 1,499 482,419
Vehicles 133,448 133,448
Intangibles 10,000 10,000
Leased Property 11,800 11,800
Totals 6,920,650 250,278 - 7,170,928
Accumulated Depreciation (3,810,970) (4,054,889)

STATEMENT llo



CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO PROGRAM RELATED INVESTMENTS SUBJECT TO EXPENDITURE
RESPONSIBILITY

Name and Address of Recipient: SoTA TEC Fund
3550 N Lexington Avenue, Suite 110
St. Paul, MN 55126-8048

Date/Amount/Purpose of Program Related Investment:

January 5, 1995—81 million—For the Mayo Medical Ventures Project to help expand a medical
products/devices industry throughout southeastern Minnesota as an economic development
strategy for strengthening rural Minnesota.

Date Paid: August 20, 1996—$500,000
March 2, 2000—$500,000

Amounts Spent by the Recipient: $739,546.52

Has the Recipient used any of the funds for purposes other than the original purpose of the
grants? No

Dates of any reports received from recipient:
1999
In June 1999, a new amortization schedule was developed for the $500,000 Blandin
Foundation payment, outlining due dates for interest and principal payments. Also during
1999, SOTA TEC submitted copies of Reports of Expenditures they received from the Mayo
Medical Ventures office.

In addition to the above, SOTA TEC submitted a copy of their 1998 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2000

A new amortization schedule was developed for the total $1 million Blandin Foundation
payment, outlining due dates for interest and principal payments.

In addition to the above, SOTA TEC submitted a copy of their 1999 audit and Management
letter, copies of Board minutes, and their annual letters of compliance for all funds.

2001

Stutzment 17



In accordance with the amortization schedule no repayments were due on the total $1 million
Blandin Foundation principal and interest. The December 31, 2001 interest accrued equaled
$177,876.73.

In addition to the above, SOTA TEC submitted a copy of their 2000 audit and Management
letter, copies of Board minutes, and their annual letters of compliance for all funds.

2002

Payment due on 12/31/02 totalling $265,380.91 in principal and interest was not made. The
December 31, 2002 interest accrued equaled $206,917.81.

In addition to the above, SOTA TEC submitted a copy of their 2001 audit and Management
letter, copies of Board minutes, and their annual letters of compliance for all funds.

2003

SOTA TEC submitted copies of quarterly board meeting minutes and quarterly financial
statements.

2004
There was no financial activity.
2005
There was no financial activity.
2006
There was no financial activity.
2007
Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.
Dates and results of any review of the recipient’s reports undertaken by the Foundation or
by others under the Foundation’s supervision:

1999

In 1999, no disbursements were made to the Mayo Medical Ventures Project. However,
during 1999, quarterly reports continued to be submitted to Linda Gibeau, Grants Manager of

Statement 117-1



the Blandin Foundation; she reviewed all Reports of Expenditures and budget reports
furnished by SOTA TEC. She, along with Jean Lane, Controller of the Blandin Foundation,
also reviewed their Management Letter and Minutes of their Board meetings and gave input
to SOTA TEC administrative personnel throughout the year regarding proper procedures for
private foundations.

2000

In 2000, a $500,000 payment was made to the SOTA TEC Fund in support of the Mayo
Medical Ventures project. During 2000, quarterly reports were submitted to Linda Gibeau,
Grants Manager of the Blandin Foundation; she reviewed all Reports of Expenditures and
budget reports furnished by SOTA TEC. She, along with Jean Lane, Controller of the
Blandin Foundation, also reviewed their Management Letter and Minutes of their Board
meetings and gave input to SOTA TEC administrative personnel throughout the year regarding
proper procedures for private foundations.

2001

In 2001, no disbursements were made to the Mayo Medical Ventures Project. However,
during 2001, quarterly reports continued to be submitted to Linda Gibeau, Grants Manager of
the Blandin Foundation; she reviewed all Reports of Expenditures and budget reports
furnished by SOTA TEC. She, along with Jean Lane, Controller of the Blandin Foundation,
also reviewed their Management Letter and Minutes of their Board meetings and gave input
to SOTA TEC administrative personnel throughout the year regarding proper procedures for
private foundations.

2002

In 2002, no disbursements were made to the Mayo Medical Ventures Project. However,
during 2002, quarterly reports continued to be submitted to Linda Gibeau, Grants Manager of
the Blandin Foundation; she reviewed all Reports of Expenditures and budget reports
furnished by SOTA TEC. She, along with Jean Lane, Controller of the Blandin Foundation,
also reviewed their Management Letter and Minutes of their Board meetings and gave input
to SOTA TEC administrative personnel throughout the year regarding proper procedures for
private foundations.

2003

In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.

In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in

stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004
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Stock valuation appraisals of above named 25% interest entities conducted by third party.

2005
There was no reporting activity.
2006
There was no reporting activity.
2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable for the
Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to alter expenditure
responsibility upon critical changes in circumstances, here being the grantee’s operational
demise, the Foundation ceases expenditure responsibility.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY
Name and Address of Recipient: MINNESOTA WOOD CAMPAIGN

PO Box 578

Deer River, MN 56636

Date/Amount/Purpose of Grants:

June 29, 2004 — $100,000
December 18, 2007 --- $50,000

To implement market research and education activities of the Campaign .

Date Paid: November 1, 2004 $ 16,500
February 8, 2005 $48,500
March 3, 2005 $12,000
April 8, 2005 $8,000
May 6, 2005 $5,000
June 2, 2005 $5,000
July 8, 2005 $5,000
March 5, 2008 $50,000

Amounts Spent by the Recipient: $100,000

Has the Recipient used any of the funds for purposes other than the original purpose
of the grants? NoO

Dates of any reports received from recipient:
2004

Grant monitoring reports were received for 2004, along with budget detail, work
plans and post year end CPA firm audited financial statements.

2005

Grant monitoring reports were received for 2005, along with budget detail, work
plans and post year end CPA firm audited financial statements.

2006

Final grant monitoring reports and budgets were received for 2005.

2007
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No reports received, or were due, during 2007.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

2004

Senior Grants Officer, Wade Fauth met and corresponded with Minnesota Wood
Campaign staff in establishing reporting guidelines and payment schedules based on
expenditure responsibility guidelines. The one payment for 2004 was made in
accordance with the grant agreement stipulation of obtaining matching funds from the
USDA for marketing activities.

2005

USDA Rural Development matching funds were verified. Payments in 2005 were
made in-kind match. Monitoring reports verification of fund being used for
charitable activities. Final reporting extension given until 3/31/06.

2007

Grant application information/research performed by Foundation staff and
management to accomplish due diligence for Board of Trustee approval.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07
INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY
Name and Address of Recipient: ITASCA TECHNOLOGY EXCHANGE
201 NW 4™ St
Grand Rapids, MN 55744
Date/Amount/Purpose of Grants:
April 10, 2007 — $50,000
Assess the concept of constructing a bioscience-based facility.

Date Paid:  May 3, 2007 $50,000

Amounts Spent by the Recipient: $50,000

Has the Recipient used any of the funds for purposes other than the original purpose

of the grants? No

Dates of any reports received from recipient:

2007
Received grant agreement, program budget and 2006 financial statements. First
monitoring due December 2007 and final reports due July 2008.
Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

2007

Grant application information/research performed by Foundation staff and
management to accomplish due diligence for Board of Trustee approval.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY

Name and Address of Recipient: AREA PARTNERSHIP FOR ECONOMIC EXPANSION
306 W Superior St
Duluth, MN 55802

Date/Amount/Purpose of Grants:

July 27, 2006 — $45,000

Assistance to connect disadvantaged populations in the community with training and
employment opportunities.

Date Paid:  February 5, 2007 $15,000
December 27, 2007 $15,000

Amounts Spent by the Recipient: $30,000

Has the Recipient used any of the funds for purposes other than the original purpose
of the grants? No

Dates of any reports received from recipient:

2007
Received grant agreement and program budget. First monitoring received December

2007. Subsequent monitoring report due November 2008 and the final in January
2010.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

2007

Grant application information/research performed by Foundation staff and
management to accomplish due diligence for Board of Trustee approval.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07
INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY
Name and Address of Recipient: GREATER MN HOUSING FUND
332 Minnesota St
St. Paul, MN 55101
Date/Amount/Purpose of Grants:
September 17, 2007 — $750,000

Housing planning and redevelopment in the flood-impacted rural regions of Minnesota.

Date Paid:  October 31, 2007 $750,000

Amounts Spent by the Recipient: $0

Has the Recipient used any of the funds for purposes other than the original purpose
of the grants? NoO

Dates of any reports received from recipient:

2007
Received grant agreement and program budget. First monitoring report due October
2008.
Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

2007

Grant application information/research performed by Foundation staff and
management to accomplish due diligence for Board of Trustee approval.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07
INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY
Name and Address of Recipient: THE NORTHSPAN GROUP, INC
221 W 1% St
Duluth, MN 55802
Date/Amount/Purpose of Grants:
December 18, 2007 — $50,000

Facilitation of the Range Readiness Initiative.

Date Paid:  March 5, 2008 $20,000

Amounts Spent by the Recipient: $0

Has the Recipient used any of the funds for purposes other than the original purpose
of the grants? No

Dates of any reports received from recipient:

2007

No reports received in 2007. Final monitoring report due February 20009.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

2007

Grant application information/research performed by Foundation staff and
management to accomplish due diligence for Board of Trustee approval.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY
Name and Address of Recipient: MINNESOTA ASSOCIATION OF SCHOOL
ADMINISTRATORS
1884 Como Avenue
St. Paul, MN 55106
Date/Amount/Purpose of Grants:
September 1, 2006 — $50,000

To support implementation of school improvement and community engagement.

Date Paid:  November 3, 2006 $50,000

Amounts Spent by the Recipient: $0

Has the Recipient used any of the funds for purposes other than the original purpose

of the grants? NoO

Dates of any reports received from recipient:

2006

Grant agreement received in September 2006. Budget received in November 2006.

2007

No reports received in 2007. Final monitoring report due April 2008.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

2006
First monitoring report due November 2007.
2007

No reports received in 2007.



CHARLES K. BLANDIN FOUNDATION

EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY

Name and Address of Recipient:

SOTA TEC Fund
3550 N Lexington Avenue, Suite 110

St. Paul MN 55126-8048

Date/Amount/Purpose of Grants: (Years 1993-1995)

Note: 1993 and 1994 payments were made directly to the U of MN with 1995 payments on
each grant being disbursed directly to SOTA TEC who is now responsible for the remaining
funds in the 1993 and 1994 grants.

January 5, 1995 — $1,355,250
January 6, 1994 — $1,000,000
January 7, 1993 — $1,000,000

To support the Research and Technology Transfer Program which was established in
1993 under the auspices of the University of Minnesota’s ORRTA office, and which is now
formally under the control and direction of the SOTA TEC Fund. This Program is
dedicated to the development of new technologies with the potential to expand rural
employment.

Date Paid:

June 14, 1993
October 5, 1993
November 1, 1993
February 1, 1994
March 1, 1994
May 2, 1994

June 2, 1994
September 6, 1994
November 2, 1994
December 9, 1994
December 15, 1994 (Refund)
January 17, 1995
February 2, 1995
March 2, 1995
March 9, 1995 (Refund)
April 4, 1995
May 4, 1995

May 24, 1995
June 2, 1995

June 28, 1995

July 6, 1995

$ 100,000.00

60,000.00
15,000.00
135,822.00
1,500.00
14,593.00
28,453.00
143,529.00
203,236.00
199,428.00
-2,372.19
30,000.00
15,000.00
30,000.00
-15,945.18
30,000.00
25,000.00
15,597.00
167,792.00
9,000.00
30,000.00
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July 13, 1995 (Refund) -59,500.00

July 28, 1995 (Refund) -17,348.73
August 2, 1995 48,500.00
August 15, 1995 49,345.00
September 7, 1995 30,000.00
September 12, 1995 (Refund) -30.73
October 3, 1995 30,000.00
November 10, 1995 30,000.00
December 4, 1995 566,126.00
December 8, 1995 1,442,525.83

$3,355,250.00
The refunds noted above were a result of a project not transpiring as originally planned.

Amounts Spent by the Recipient: $3,314,090.56
In October 1999, $36,573.16 was transferred from the 1994 research grant to the 1999
grant, and $4,586.28 was transferred from the 1995 research grant to the 1999 grant.

Has the Recipient used any of the funds for purposes other than the original purpose
of the grants? NO

Dates of any reports received from recipient:
1995

For the $355,250 administrative grant, quarterly budget reports were received from
SoTa TEC personnel. Most invoices and checks were approved by the President of
the Blandin Foundation.

For the $1 million grant, the U of MN, ORTTA, submitted quarterly Reports of
Expenditures on each individual grant made by SOTA TEC Fund to the University of
MN. Dialogue meeting reports were furnished by the University before each payment
was released, with the exception of the first payment. The first payment on each
individual grant was disbursed after a Research Agreement had been signed by the
President of SOTA TEC, the University of MN, CEO of SOTA TEC (Paul Olson, who is
also President of the Blandin Foundation) and the Principal Investigator for the
project; in addition, the first payment was not disbursed until a grant notification
letter was written and signed by Mr. Olson. Mr. Olson also attended all Board
meetings of SOTA TEC and approved most grant disbursements.

1996

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of
dialogue meeting reports, grant notification letters and transmittal letters. They also
submitted a report of expenditures for each research grant. In addition, they
submitted a copy of their 1995 audit and Management Letter; and beginning in the
fourth quarter 1996, submitted copies of Board Minutes.

1997
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For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of
dialogue meeting reports, grant notification letters and transmittal letters. They also
submitted a report of expenditures for each research grant.

In addition to the above, they submitted a copy of their 1996 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all grant
funds.

1998

For the research program grant funds ($3,000,000), SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.
They also submitted a SOTA TEC report of expenditures.

In addition to the above, they submitted a copy of their 1997 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

1999

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of
dialogue meeting reports, grant notification letters and transmittal letters. They also
submitted a SOTA TEC report of expenditures.

In addition to the above, they submitted a copy of their 1998 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2000

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of
dialogue meeting reports, grant notification letters and transmittal letters. They also
submitted a SOTA TEC report of expenditures.
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In addition to the above, they submitted a copy of their 1999 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2001

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of
dialogue meeting reports, grant notification letters and transmittal letters. They also

submitted a SOTA TEC report of expenditures.

In addition to the above, they submitted a copy of their 2000 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2002

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of
dialogue meeting reports, grant notification letters and transmittal letters. They also

submitted a SOTA TEC report of expenditures.

In addition to the above, they submitted a copy of their 2001 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2003

SoTA TEC submitted copies of quarterly board meeting minutes and quarterly
financial statements.

2004
There was no financial activity.
2005

There was no financial activity.

2006
There was no financial activity.
2007

Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:
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1995

In 1995, Paul Olson, President of the Blandin Foundation and Chief Executive
Officer of SOTA TEC, attended all Board meetings. Ann Graf, Grants Manager,
reviewed all Reports of Expenditures furnished by the U of MN, ORTTA, and oversaw
all disbursements during 1995, making sure Dialogue meeting reports were received
before making any grant expenditures and signing off on all edit reports for

administrative expenses. This involved verifying that appropriate invoices were on
hand.

1996

In 1996, Paul Olson, President of the Blandin Foundation and Chief Executive
Officer of SOTA TEC, attended all Board meetings; the Chair of the Blandin Board
also served as a Board member of SOTA TEC. SOTA TEC executive’s expense reports
were approved by the President of Blandin Foundation. Ann Graf, Grants Manager,
reviewed Reports of Expenditures and budget reports furnished by SOTA TEC.
Blandin President and Board Chair, as members of the SOTA TEC Board, were present
for grant approvals and review of the audit. The Grants Manager reviewed the
Management Letter and 4th quarter Board Minutes and gave input to SOTA TEC
administrative personnel. In addition, in January 1996, the Blandin Foundation’s
auditing firm, Larson, Allen, Weishair & Co., performed a limited audit of the U of
MN, ORTTA office, for these grant funds. No discrepancies were found.

1997

In 1997, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 1997 were Bruce Stender who served as Chair of the SOTA TEC Board, Jim
Hoolihan who was Chair of the Blandin Foundation Board, George Thompson and
Marcie McLaughlin. SOTA TEC’s grant checks require two signatures; Paul Olson,
President of the Blandin Foundation, and Jim Hoolihan, Chair of the Blandin Board,
were authorized signatories for these checks. One of them also signed all
administrative checks written in excess of $5,000. Paul Olson approved expense
account forms of SOTA TEC’s President. Grant approvals were sent to all Board
members for review before approval by SOTA TEC’s President so Blandin’s President
and Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed the
audit. Ann Graf, Grants Manager of the Blandin Foundation, reviewed all Reports of
Expenditures and budget reports furnished by SOTA TEC. She also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year.

1998

In 1998, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 1998 were Sandy Layman, George Thompson and Marcie McLaughlin. SOTA
TEC’s checks over $5,000 require two signatures; Paul Olson, President of the
Blandin Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated
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Sota Tec personnel, were authorized signatories for these checks. Paul Olson
approved expense account forms of SOTA TEC’s President. Grant approvals were sent
to all Board members for review before approval by SOTA TEC’s President so
Blandin’s President and Trustees who also served on SOTA TEC’s Board had a chance
to review and comment before final approval by SOTA TEC’s President; they also
reviewed the audit. Ann Graf, Grants Manager of the Blandin Foundation, reviewed
all Reports of Expenditures and budget reports furnished by SOTA TEC. She also
reviewed their Management Letter and Minutes of their Board meetings and gave
input to SOTA TEC administrative personnel throughout the year regarding proper
procedures for private foundations.

1999

In 1999, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 1999 were Sandy Layman, George Thompson and Marcie McLaughlin. SOTA
TEC’s checks over $5,000 require two signatures; Paul Olson, President of the
Blandin Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated
Sota Tec personnel, were authorized signatories for these checks. Paul Olson
approved expense account forms of SOTA TEC’s President. Grant approvals were sent
to all Board members for review before approval by SOTA TEC’s President so
Blandin’s President and Trustees who also served on SOTA TEC’s Board had a chance
to review and comment before final approval by SOTA TEC’s President; they also
reviewed the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA TEC.

She, along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year regarding proper procedures for private
foundations.

2000

In 2000, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 2000 were Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s
checks over $5,000 require two signatures; Paul Olson, President of the Blandin
Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated Sota
Tec personnel, were authorized signatories for these checks. Paul Olson approved
expense account forms of SOTA TEC’s President. Grant approvals were sent to all
Board members for review before approval by SOTA TEC’s President so Blandin’s
President and Trustees who also served on SOTA TEC’s Board had a chance to review
and comment before final approval by SOTA TEC’s President; they also reviewed the
audit. Linda Gibeau, Grants Manager of the Blandin Foundation, reviewed all
Reports of Expenditures and budget reports furnished by SOTA TEC. She, along with
Jean Lane, Controller of the Blandin Foundation, also reviewed their Management
Letter and Minutes of their Board meetings and gave input to SOTA TEC
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administrative personnel throughout the year regarding proper procedures for private
foundations.

2001

In 2001, Paul Olson, President of the Blandin Foundation, served on the
SoTA TEC Board and attended all board meetings; he also served as chair of
the Compensation Committee. Other Blandin Foundation Trustees who
served on SOTA TEC’s Board during 2001 were Sandy Layman, Jim Bensen and
Marcie McLaughlin. SOTA TEC’s checks over $5,000 require two signatures;
Paul Olson, President of the Blandin Foundation, and Marcie McLaughlin,
Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of
SoTA TEC’s President. Grant approvals were sent to all Board members for
review before approval by SOTA TEC’s President so Blandin’s President and
Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed
the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA
TEC. She, along with Jean Lane, Controller of the Blandin Foundation, also
reviewed their Management Letter and Minutes of their Board meetings and
gave input to SOTA TEC administrative personnel throughout the year
regarding proper procedures for private foundations.

2002

In 2002, Paul Olson, President of the Blandin Foundation, served on the
Sota TEC Board and attended all board meetings; he also served as chair of
the Compensation Committee. Other Blandin Foundation Trustees who
served on SOTA TEC’s Board during 2002 were Sandy Layman, Jim Bensen and
Marcie McLaughlin. SOTA TEC’s checks over $5,000 require two signatures;
Paul Olson, President of the Blandin Foundation, and Marcie McLaughlin,
Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of
SoTA TEC’s President. Grant approvals were sent to all Board members for
review before approval by SOTA TEC’s President so Blandin’s President and
Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed
the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA
TeC. She, along with Jean Lane, Controller of the Blandin Foundation, also
reviewed their Management Letter and Minutes of their Board meetings and
gave input to SOTA TEC administrative personnel throughout the year
regarding proper procedures for private foundations

2003

In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.

Staterrerctk 11=17



In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in .
stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004

Stock valuation appraisals of above named 25% interest entities conducted by third
party.

2005
There was no reporting activity.
2006
There was no reporting activity.
2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable
for the Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to
alter expenditure responsibility upon critical changes in circumstances, here being
the grantee’s operational demise, the Foundation ceases expenditure responsibility.
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CHARLES K. BLANDIN FOUNDATION

EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY

Name and Address of Recipient: SOTA TEC Fund ‘
3550 N Lexington Avenue, Suite 110
St. Paul MN 55126-8048

Date/Amount/Purpose of Grants:
January 4, 1996 — $1,481,263

To support the Research and Technology Transfer Program which was established in 1993
under the auspices of the University of Minnesota’s ORRTA office, and which is now formally
under the control and direction of the SOTA TEC Fund. This Program is dedicated to the
development of new technologies with the potential to expand rural employment.

Date Paid:
January 15, 1996 $30,000
February 2, 1996 90,315
February 12, 1996 1,000,000
April 2, 1996 50,000
May 2, 1996 75,000
July 2, 1996 75,000
September 4, 1996 50,000
October 15, 1996 100,000
December 3, 1996 10,948

$1,481,263

Amounts Spent by the Recipient: $1,456,117.17
In October 1999, $25,145.83 was transferred to the 1999 research grant.

Has the Recipient used any of the funds for purposes other than the original purpose of the
grants? NO

Dates of any reports received from recipient:

1996
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In 1996, for administrative expenses, quarterly budget reports were received from SOTA
TEC.

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
report of their expenditures for each research grant. In addition, they submitted a copy of
their 1995 audit and Management Letter; and beginning in the fourth quarter 1996,
submitted copies of Board Minutes.

1997

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
report of expenditures for each research grant.

In addition to the above, they submitted a copy of their 1996 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all grant funds.

1998

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
SOTA TEC report of expenditures.

In addition to the above, they submitted a copy of their 1997 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

1999

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
S0TA TEC report of expenditures.

In addition to the above, they submitted a copy of their 1998 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.
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2000

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
SoTtaA TEC report of expenditures.

In addition to the above, they submitted a copy of their 1999 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

2001

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a

SotA TEC report of expenditures.

In addition to the above, they submitted a copy of their 2000 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

2002

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a

SOTA TEC report of expenditures.

In addition to the above, they submitted a copy of their 2001 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

2003

SoTA TEC submitted copies of quarterly board meeting minutes and quarterly financial
statements.

2004
There was no financial activity.
2005
There was no financial activity.
2006

There was no financial activity.
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2007

Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.

Dates and results of any review of the recipient’s reports undertaken by the Foundation or
by others under the Foundation’s supervision:

1996

In 1996, Paul Olson, President of the Blandin Foundation and Chief Executive Officer of
SOTA TEC, attended all Board meetings; the Chair of the Blandin Board also served as a
Board member of SOTA TEC. SOTA TEC executive’s expense reports were approved by the
President of Blandin Foundation. Ann Graf, Grants Manager, reviewed Reports of
Expenditures and budget reports furnished by SOTA TEC. Blandin President and Board
Chair, as members of the SOTA TEC Board, were present for grant approvals and review of
the audit. The Grants Manager also reviewed the Management Letter and 4th quarter
Board Minutes and gave input to SOTA TEC administrative personnel. In addition, in
January 1996, the Blandin Foundation’s auditing firm, Larson, Allen, Weishair & Co.,
performed a limited audit of the U of MN, ORTTA office, for these grant funds. No
discrepancies were found.

1997

In 1997, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 1997 were
Bruce Stender who served as Chair of the SOTA TEC Board, Jim Hoolihan who was Chair
of the Blandin Foundation Board, George Thompson and Marcie McLaughlin. SOTA
TEC’s grant checks require two signatures; Paul Olson, President of the Blandin
Foundation, and Jim Hoolihan, Chair of the Blandin Board, were authorized signatories for
these checks. One of them also signed all administrative checks written in excess of
$5,000. Paul Olson approved expense account forms of SOTA TEC’s President. Grant
approvals were sent to all Board members for review before approval by SOTA TEC’s
President so Blandin’s President and Trustees who also served on SOTA TEC’s Board had a
chance to review and comment before final approval by SOTA TEC’s President; they also
reviewed the audit. Ann Graf, Grants Manager of the Blandin Foundation, reviewed all
Reports of Expenditures and budget reports furnished by SOTA TEC. She also reviewed
their Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year.

1998

In 1998, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 1998 were
Sandy Layman, George Thompson and Marcie McLaughlin. SOTA TEC’s checks over
$5,000 require two signatures; Paul Olson, President of the Blandin Foundation, and
Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were
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authorized signatories for these checks. Paul Olson approved expense account forms of
SOTA TEC’s President. Grant approvals were sent to all Board members for review before
approval by SOTA TEC’s President so Blandin’s President and Trustees who also served on
SOTA TEC’s Board had a chance to review and comment before final approval by SOTA
TEC’s President; they also reviewed the audit. Ann Graf, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures furnished by SOTA TEC. She also
reviewed their Management Letter and Minutes of their Board meetings and gave input to
SoTA TEC administrative personnel throughout the year regarding proper procedures for
private foundations.

1999

In 1999, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 1999 were
Sandy Layman, George Thompson and Marcie McLaughlin. SOTA TEC’s checks over
$5,000 require two signatures; Paul Olson, President of the Blandin Foundation, and
Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were
authorized signatories for these checks. Paul Olson approved expense account forms of
SOTA TEC’s President. Grant approvals were sent to all Board members for review before
approval by SOTA TEC’s President so Blandin’s President and Trustees who also served on
SOTA TEC’s Board had a chance to review and comment before final approval by SOTA
TEC’s President; they also reviewed the audit. Linda Gibeau, Grants Manager of the
Blandin Foundation, reviewed all Reports of Expenditures furnished by SOTA TEC. She,
along with Jean Lane, Controller of the Blandin Foundation, reviewed their Management
Letter and Minutes of their Board meetings and gave input to SOTA TEC administrative
personnel throughout the year regarding proper procedures for private foundations.

2000

In 2000, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2000 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SOTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s
President; they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures furnished by SOTA TEC. She, along with
Jean Lane, Controller of the Blandin Foundation, reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations.

2001
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In 2001, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2001 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SOTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s
President; they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures furnished by SOTA TEC. She, along with
Jean Lane, Controller of the Blandin Foundation, reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations.

2002

In 2002, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2002 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SOTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s
President; they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures furnished by SOTA TEC. She, along with
Jean Lane, Controller of the Blandin Foundation, reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations.

2003

In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.

In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in
stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004

Stock valuation appraisals of above named 25% interest entities conducted by third party.

2005

There was no reporting activity.
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2006
There was no reporting activity.

2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable for the
Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to alter
expenditure responsibility upon critical changes in circumstances, here being the
grantee’s operational demise, the Foundation ceases expenditure responsibility.
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INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY

Name and Address of Recipient:

Date/Amount/Purpose of Grants:

CHARLES K. BLANDIN FOUNDATION

January 9, 1997 — $550,881
April 3, 1997 — $820,000

EIN 41-6038619
YEAR ENDED 12/31/07

SoTA TEC Fund

3550 N Lexington Avenue, Suite 110
St. Paul MN 55126-8048

To support the Research and Technology Transfer Program which was established in 1993
under the auspices of the University of Minnesota’s ORRTA office, and which is now formally
under the control and direction of the SOTA TEC Fund. This Program is dedicated to the

development of new technologies with the potential to expand rural employment.

Date Paid:

February 4, 1997
February 19, 1997
April 2, 1997
May 2, 1997

June 3, 1997

July 3, 1997
August 4, 1997
September 3, 1997
October 2, 1997
November 4, 1997
December 2, 1997
May 4, 1998

July 14, 1998
August 4, 1998
September 2, 1998
October 2, 1998
November 3, 1998
December 2, 1998
January 20, 1999
September 2, 1999

$65,000.00
80,000.00
50,000.00
20,000.00
40,000.00
65,000.00
45,000.00
20,000.00
50,000.00
45,000.00
70,881.00
147,000.00
74,500.00
61,746.47
191,204.00
132,500.00
35,000.00
32,675.00
56,863.00
88,511.53

Amounts Spent by the Recipient: $1,331,009
In October 1999, $39,872 was transferred to the 1999 research grant.

$1,370,881.00

Has the Recipient used any of the funds for purposes other than the original purpose of the

grants? NoO
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Dates of any reports received from recipient:
1997
For the administrative grant, quarterly budget reports were received from SOTA TEC.

For the research program grant funds, SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
report of expenditures for each research grant.

For the technical expenses and commercialization grant, they submitted quarterly reports
on their expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 1996 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all grant funds.

1998

For the research program grant funds ($820,000), SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
SOTA TEC report of expenditures.

For the business development grant ($180,000), they submitted quarterly reports on their
expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 1997 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

1999

For the research program grant funds ($820,000), SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
SOTA TEC report of expenditures.

For the business development grant ($180,000), they submitted quarterly reports on their
expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 1998 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2000

For the research program grant funds ($820,000), SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
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SOTA TEC report of expenditures.

For the business development grant ($180,000), they submitted quarterly reports on their
expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 1999 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

2001

For the research program grant funds ($820,000), SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
SOTA TEC report of expenditures.

For the business development grant ($180,000), they submitted quarterly reports on their
expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 2000 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

2002

For the research program grant funds ($820,000), SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a

SOTA TEC report of expenditures.

For the business development grant ($180,000), they submitted quarterly reports on their
expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 2001 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds

2003

SoTa TEC submitted copies of quarterly board meeting minutes and quarterly financial
statements.

2004
There was no financial activity.
2005
There was no financial activity.

2006
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There was no financial activity.
2007

Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

1997

In 1997, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 1997 were
Bruce Stender who served as Chair of the SOTA TEC Board, Jim Hoolihan who was Chair
of the Blandin Foundation Board, George Thompson and Marcie McLaughlin. SoOTA
TEC’s grant checks require two signatures; Paul Olson, President of the Blandin
Foundation, and Jim Hoolihan, Chair of the Blandin Board, were authorized signatories for
these checks. One of them also signed all administrative checks written in excess of
$5,000. Paul Olson approved expense account forms of SOTA TEC’s President. Grant
approvals were sent to all Board members for review before approval by SOTA TEC’s
President so Blandin’s President and Trustees who also served on SOTA TEC’s Board had a
chance to review and comment before final approval by SOTA TEC’s President; they also
reviewed the audit. Ann Graf, Grants Manager of the Blandin Foundation, reviewed all
Reports of Expenditures and budget reports furnished by SOTA TEC. She also reviewed
their Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year.

1998

In 1998, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 1998 were
Sandy Layman, George Thompson and Marcie McLaughlin. SOTA TEC’s checks over
$5,000 require two signatures; Paul Olson, President of the Blandin Foundation, and
Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were
authorized signatories for these checks. Paul Olson approved expense account forms of
SoTA TEC’s President. Grant approvals were sent to all Board members for review before
approval by SOTA TEC’s President so Blandin’s President and Trustees who also served on
SOTA TEC’s Board had a chance to review and comment before final approval by SOTA
TEC’s President; they also reviewed the audit. Ann Graf, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures and budget reports furnished by Sota
TEC. She also reviewed their Management Letter and Minutes of their Board meetings and
gave input to SOTA TEC administrative personnel throughout the year regarding proper
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procedures for private foundations.

1999

In 1999, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 1999 were
Sandy Layman, George Thompson and Marcie McLaughlin. SOTA TEC’s checks over
$5,000 require two signatures; Paul Olson, President of the Blandin Foundation, and
Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were
authorized signatories for these checks. Paul Olson approved expense account forms of
SOTA TEC’s President. Grant approvals were sent to all Board members for review before
approval by SOTA TEC’s President so Blandin’s President and Trustees who also served on
SOTA TEC’s Board had a chance to review and comment before final approval by SOTA
TEC’s President; they also reviewed the audit. Linda Gibeau, Grants Manager of the
Blandin Foundation, reviewed all Reports of Expenditures and budget reports furnished by
SoTA TeC. She, along with Jean Lane, Controller of the Blandin Foundation, also
reviewed their Management Letter and Minutes of their Board meetings and gave input to
SoTA TEC administrative personnel throughout the year regarding proper procedures for
private foundations.

2000

In 2000, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 1999 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SOTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s
President; they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures and budget reports furnished by SOTA
TEC. She, along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year regarding proper procedures for private
foundations.

2001

In 2001, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2001 were
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Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SoTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s
President; they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures and budget reports furnished by SOTA
TeC. She, along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year regarding proper procedures for private
foundations.

2002

In 2002, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2002 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SoTa TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SoTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s
President; they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin
Foundation, reviewed all Reports of Expenditures and budget reports furnished by SOTA
TEC. She, along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year regarding proper procedures for private
foundations.

2003

In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.

In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in

stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004
Stock valuation appraisals of above named 25% interest entities conducted by third party.

2005
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There was no reporting activity.

2006
There was no reporting activity.
2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable for the
Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to alter
expenditure responsibility upon critical changes in circumstances, here being the
grantee’s operational demise, the Foundation ceases expenditure responsibility.
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CHARLES K. BLANDIN FOUNDATION

EIN 41-6038619

YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY

Name and Address of Recipient:

Date/Amount/Purpose of Grants:

January 12, 1999

Sota TeEC Fund

3550 N Lexington Avenue, Suite 110
St. Paul MN 55126-8048

$1,456,366

To support the Research and Technology Transfer Program which was established in

1993 under the auspices of the University of Minnesota’s ORRTA office, and which is now
formally under the control and direction of the SOTA TEC Fund. This Program is

dedicated to the development of new technologies with the potential to expand rural
employment.

Date Paid:

January 20, 1999
February 2, 1999
February 3, 2000
March 2, 1999
March 2, 2000
March 24, 1999
April 7, 2000
May 4, 1999

May 4, 2000

June 2, 1999

July 1, 1999
August 3, 1999
September 2, 1999
October 4, 1999
November 2, 1999
December 2, 1999

December 23, 1999

$ 60,000.00
60,000.00
31,764.00
60,000.00

210,697.00
75,000.00
214,026.00
25,000.00
58,885.52
45,000.00
40,000.00
35,000.00
155,000.00
67,498.48
252,129.00
50,000.00
16,366.00

$1,456,366.00

Amounts Spent by the Recipient: $1,496,872.41
Amounts transferred from 1994, 1995, 1996, 1997 & 1998 research grants: $109,291.27

The Business Development grant had a balance of $29,900.59 at the end of 1999.
The Administrative budget had a balance of $24,862 at the end of 1999.

Has the Recipient used any of the funds for purposes other than the original purpose
of the grants? No
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Dates of any reports received from recipient:
1999

For the administrative grant ($456,366), quarterly budget reports were received from
SOTA TEC.

For the research program grant funds ($820,000), SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.
They also submitted a SOTA TEC report of expenditures.

For the business development grant ($180,000), they submitted quarterly reports on
their expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 1998 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2000

For the research program grant funds ($820,000) SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.
SOTA TEC also submitted a copy of their 1999 audit and Management Letter, copies
of all 2000 Board minutes, and their annual letters of compliance for all funds.

2001

For the research program grant funds ($820,000) SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.
SOTA TEC also submitted a copy of their 2000 audit and Management Letter, copies
of all 2001 Board minutes, and their annual letters of compliance for all funds.

2002

For the research program grant funds ($820,000) SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.
SOTA TEC also submitted a copy of their 2001 audit and Management Letter, copies
of all 2002 Board minutes, and their annual letters of compliance for all funds.

2003

SoTa TEC submitted copies of quarterly board meeting minutes and quarterly
financial statements.

2004

There was no financial activity.
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2005
There was no financial activity.
2006
There was no financial activity.
2007

Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

1999

In 1999, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 1999 were Sandy Layman, George Thompson and Marcie McLaughlin. SOTA
TEC’s checks over $5,000 require two signatures; Paul Olson, President of the
Blandin Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated
Sota Tec personnel, were authorized signatories for these checks. Paul Olson
approved expense account forms of SOTA TEC’s President. Grant approvals were sent
to all Board members for review before approval by SOTA TEC’s President so
Blandin’s President and Trustees who also served on SOTA TEC’s Board had a chance
to review and comment before final approval by SOTA TEC’s President; they also
reviewed the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA TEC.

She, along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year regarding proper procedures for private
foundations.

2000

In 2000, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 2000 were Sandy Layman, George Thompson and Marcie McLaughlin. SoTta
TEC’s checks over $5,000 require two signatures; Paul Olson, President of the
Blandin Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated
Sota Tec personnel, were authorized signatories for these checks. Paul Olson
approved expense account forms of SOTA TEC’s President. Grant approvals were sent
to all Board members for review before approval by SOTA TEC’s President so
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Blandin’s President and Trustees who also served on SOTA TEC’s Board had a chance
to review and comment before final approval by SOTA TEC’s President; they also
reviewed the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA TEC.
She, along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC
administrative personnel throughout the year regarding proper procedures for private
foundations.

2001

In 2001, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 2001 were Sandy Layman, George Thompson and Marcie McLaughlin. SOTA
TEC’s checks over $5,000 require two signatures; Paul Olson, President of the Blandin
Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec
personnel, were authorized signatories for these checks. Paul Olson approved expense
account forms of SOTA TEC’s President. Grant approvals were sent to all Board
members for review before approval by SOTA TEC’s President so Blandin’s President
and Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed the audit.
Linda Gibeau, Grants Manager of the Blandin Foundation, reviewed all Reports of
Expenditures and budget reports furnished by SOTA TEC. She, along with Jean Lane,
Controller of the Blandin Foundation, also reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations

2002

In 2002, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 2002 were Sandy Layman, George Thompson and Marcie McLaughlin. SOTA
TEC’s checks over $5,000 require two signatures; Paul Olson, President of the Blandin
Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec
personnel, were authorized signatories for these checks. Paul Olson approved expense
account forms of SOTA TEC’s President. Grant approvals were sent to all Board
members for review before approval by SOTA TEC’s President so Blandin’s President
and Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed the audit.
Linda Gibeau, Grants Manager of the Blandin Foundation, reviewed all Reports of
Expenditures and budget reports furnished by SOTA TEC. She, along with Jean Lane,
Controller of the Blandin Foundation, also reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations

2003
In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.

In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
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the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in
stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004

Stock valuation appraisals of above named 25% interest entities conducted by third
party.

2005
There was no reporting activity.
2006

There was no reporting activity.

2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable
for the Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to
alter expenditure responsibility upon critical changes in circumstances, here being
the grantee’s operational demise, the Foundation ceases expenditure responsibility.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY

Name and Address of Recipient:

SoTA TEC Fund
3550 N Lexington Avenue, Suite 110
St. Paul MN 55126-8048

Date/Amount/Purpose of Grants:

January 12, 2000

$1,531,000

To support the Research and Technology Transfer Program which was established in
1993 under the auspices of the University of Minnesota’s ORRTA office, and which is now

formally under the control and direction of the SOTA TEC Fund. This Program is

dedicated to the development of new technologies with the potential to expand rural

employment.

Date Paid:
February 3, 2000
March 2, 2000
April 7, 2000
May 4, 2000
May 5, 2000
June 1, 2000
July 6, 2000
August 3, 2000
September 8, 2000
October 5, 2000
November 2, 2000
December 7, 2000
April 5, 2001
May 3, 2001
June 7, 2001
September 6, 2001

$25,000.00
38,000.00
80,000.00
68,557.48
40,000.00
95,348.15
170,354.00
35,000.00
241,810.00
290,000.00
85,000.00
150,634.00
41,062.00
35,000.00
51,870.00
83.364.37

$1,531,000.00

Amounts Spent by the Recipient: $1,225,643.66

The Business Development grant had a balance of $95,245.93 at the end of 2000.

The Administrative grant had a balance of $19,101 at the end of 2000. These amounts were

transferred to the 2001 grants.

Has the Recipient used any of the funds for purposes other than the original purpose

of the grants? No
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Dates of any reports received from recipient:
2000

For the administrative grant ($456,000), quarterly budget reports were received from
Sota TEC.

For the research program grant funds ($820,000), SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.
They also submitted a SOTA TEC report of expenditures.

For the business development grant ($255,000), they submitted quarterly reports on
their expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 1999 audit and Management
Letter, copies of Board Minutes, and their annual letters of compliance for all funds.

2001

For the research program grant funds ($820,000) SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.
SOTA TEC also submitted a copy of their 2000 audit and Management Letter, copies
of all 2001 Board minutes, and their annual letters of compliance for all funds.

2002

For the research program grant funds ($820,000) SOTA TEC submitted copies of
Reports of Expenditures they received from the U of MN, ORTTA office, along with
copies of dialogue meeting reports, grant notification letters and transmittal letters.

SOTA TEC also submitted a copy of their 2001 audit and Management Letter, copies
of all 2002 Board minutes, and their annual letters of compliance for all funds.

2003

SOTA TEC submitted copies of quarterly board meeting minutes and quarterly financial
statements.

2004
There was no financial activity.
2005
There was no financial activity.
2006

There was no financial activity.
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2007

Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.

Dates and results of any review of the recipient’s reports undertaken by the
Foundation or by others under the Foundation’s supervision:

2000

In 2000, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 2000 were Sandy Layman, George Thompson and Marcie McLaughlin. SOTA
TEC’s checks over $5,000 require two signatures; Paul Olson, President of the Blandin
Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec
personnel, were authorized signatories for these checks. Paul Olson approved expense
account forms of SOTA TEC’s President. Grant approvals were sent to all Board
members for review before approval by SOTA TEC’s President so Blandin’s President
and Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed the audit.
Linda Gibeau, Grants Manager of the Blandin Foundation, reviewed all Reports of
Expenditures and budget reports furnished by SOTA TEC. She, along with Jean Lane,
Controller of the Blandin Foundation, also reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations

2001

In 2001, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 2001 were Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s
checks over $5,000 require two signatures; Paul Olson, President of the Blandin
Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec
personnel, were authorized signatories for these checks. Paul Olson approved expense
account forms of SOTA TEC’s President. Grant approvals were sent to all Board
members for review before approval by SOTA TEC’s President so Blandin’s President
and Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed the audit.
Linda Gibeau, Grants Manager of the Blandin Foundation, reviewed all Reports of
Expenditures and budget reports furnished by SOTA TEC. She, along with Jean Lane,
Controller of the Blandin Foundation, also reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations.
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2002

In 2002, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC
Board and attended all board meetings; he also served as chair of the Compensation
Committee. Other Blandin Foundation Trustees who served on SOTA TEC’s Board
during 2002 were Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s
checks over $5,000 require two signatures; Paul Olson, President of the Blandin
Foundation, and Marcie McLaughlin, Blandin Trustee, along with designated Sota Tec
personnel, were authorized signatories for these checks. Paul Olson approved expense
account forms of SOTA TEC’s President. Grant approvals were sent to all Board
members for review before approval by SOTA TEC’s President so Blandin’s President
and Trustees who also served on SOTA TEC’s Board had a chance to review and
comment before final approval by SOTA TEC’s President; they also reviewed the audit.
Linda Gibeau, Grants Manager of the Blandin Foundation, reviewed all Reports of
Expenditures and budget reports furnished by SOTA TEC. She, along with Jean Lane,
Controller of the Blandin Foundation, also reviewed their Management Letter and
Minutes of their Board meetings and gave input to SOTA TEC administrative personnel
throughout the year regarding proper procedures for private foundations.

2003
In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.
In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in
stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004

Stock valuation appraisals of above named 25% interest entities conducted by third
party.

2005
There was no reporting activity.
2006

There was no reporting activity.
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2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable
for the Foundation. As Regulation Section 53.4944-3(a)(3)(1) provides finality to
alter expenditure responsibility upon critical changes in circumstances, here being
the grantee’s operational demise, the Foundation ceases expenditure responsibility.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY
Name and Address of Recipient:  SOTA TEC Fund
3550 N Lexington Avenue, Suite 110
St. Paul MN 55126-8048
Date/Amount/Purpose of Grants:
December 5, 2001 $1,531,000
To support the Research and Technology Transfer Program which was established in 1993
under the auspices of the University of Minnesota’s ORRTA office, and which is now formally

under the control and direction of the SOTA TEC Fund. This Program is dedicated to the
development of new technologies with the potential to expand rural employment.

Date Paid:
January 3, 2002 $55,000.00
February 7, 2002 105,000.00
March 7, 2002 80,000.00
April 4,2002 40,000.00
May 2, 2002 35,000.00
June 7, 2002 75,000.00
July 3, 2002 85,000.00
August 8, 2002 369,180.63
September 5, 2002 215,000.00
October 3, 2002 175,000.00
November 7, 2002 40,000.00
December 5, 2002 256,819.37

$1,531,000.00
Amounts Spent by the Recipient: $1,287,736.00

Has the Recipient used any of the funds for purposes other than the original purpose of
the grants? No

Dates of any reports received from recipient:

2002

For the research program grant funds ($800,000) SOTA TEC submitted copies of Reports
of Expenditures they received from the U of MN, ORTTA office, along with copies of
dialogue meeting reports, grant notification letters and transmittal letters. SOTA TEC also
submitted a copy of their 2001 audit and Management Letter, copies of all 2002 Board
minutes, and their annual letters of compliance for all funds.

2003

SOTA TEC submitted copies of quarterly board meeting minutes and quarterly financial
statements. :
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2004
There was no financial activity.
2005
There was no financial activity.
2006
There was no financial activity.

2007

Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.

Dates and results of any review of the recipient’s reports undertaken by the Foundation
or by others under the Foundation’s supervision:

In December 2001, the Blandin Foundation Board of Trustees’ voted to approve
$1,531,000 for continued support of the SOTA TEC Fund. Paul Olson, President of the
Blandin Foundation, will continue to serve on the SOTA TEC Board and attended all board
meetings; he will also serve as chair of the Compensation Committee. Other Blandin
Foundation Trustees serving on SOTA TEC’s Board were Sandy Layman, Jim Bensen and
Marcie McLaughlin. SOTA TEC’s checks over $5,000 require two signatures; Paul Olson,
President of the Blandin Foundation, and Marcie McLaughlin, Blandin Trustee, along with
designated Sota Tec personnel, were authorized signatories for these checks. Paul Olson
approved expense account forms of SOTA TEC’s President. Grant approvals were sent to all
Board members for review before approval by SOTA TEC’s President so Blandin’s President
and Trustees who also served on SOTA TEC’s Board had a chance to review and comment
before final approval by SOTA TEC’s President; they also reviewed the audit.

2002

In 2002, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2002 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SoTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SoTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s President;
they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA TEC. She,
along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC

administrative personnel throughout the year regarding proper procedures for private
foundations.

2003
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In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.

In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in
stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004

Stock valuation appraisals of above named 25% interest entities conducted by third party.

2005

There was no reporting activity.

2006

There was no reporting activity.

2007
The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable for
the Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to alter

expenditure responsibility upon critical changes in circumstances, here being the
grantee’s operational demise, the Foundation ceases expenditure responsibility.

Shiternerst 11-45



CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO GRANTS SUBJECT TO EXPENDITURE RESPONSIBILITY

Name and Address of Recipient:  SOTA TEC Fund
3550 N Lexington Avenue, Suite 110
St. Paul MN 55126-8048

Date/Amount/Purpose of Grants:
December 6, 2000 $1,531,000

To support the Research and Technology Transfer Program which was established in 1993
under the auspices of the University of Minnesota’s ORRTA office, and which is now formally
under the control and direction of the SOTA TEC Fund. This Program is dedicated to the
development of new technologies with the potential to expand rural employment.

Date Paid:
February 1, 2001 $40,000.00
March 1, 2001 50,000.00
April 5, 2001 40,000.00
May 3, 2001 35,000.00
June 7, 2001 45,000.00
July 3, 2001 75,000.00
August 2, 2001 50,000.00
September 6, 2001 101,635.63
October 5, 2001 347,000.00
November 1, 2001 114,000.00
December 6, 2001 157,731.00
December 21, 2001 301,869.00
March 7, 2002 95,000.00
May 2, 2002 78.764.37

$1,531,000.00

Amounts Spent by the Recipient: $1,280,004.63

The Business Development grant had a balance of $103,526.37 at the end of 2001.

The Administrative grant had a balance of $14,837.00 at the end of 2001. These amounts were
transferred to the 2002 grants.

Has the Recipient used any of the funds for purposes other than the original purpose of
the grants? NoO

Dates of any reports received from recipient:

2001

For the administrative grant ($456,000), quarterly budget reports were received from SOTA
TEC.

For the research program grant funds ($820,000), SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
SoTA TEC report of expenditures.
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For the business development grant ($255,000), they submitted quarterly reports on their
expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 2000 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

2002

For the administrative grant (§456,000), quarterly budget reports were received from SOTA
TEC.

For the research program grant funds ($820,000), SOTA TEC submitted copies of Reports of
Expenditures they received from the U of MN, ORTTA office, along with copies of dialogue
meeting reports, grant notification letters and transmittal letters. They also submitted a
SOTA TEC report of expenditures.

For the business development grant ($255,000), they submitted quarterly reports on their
expenditures as they relate to individual projects.

In addition to the above, they submitted a copy of their 2001 audit and Management Letter,
copies of Board Minutes, and their annual letters of compliance for all funds.

2003
SOTA TEC submitted copies of quarterly board meeting minutes and quarterly financial
statements.

2004
There was no financial activity.
2005
There was no financial activity.
2006
There was no financial activity.
2007

Blandin Foundation legal counsel has determined there to be zero financial rights,
obligations or valuation.

Dates and results of any review of the recipient’s reports undertaken by the Foundation
or by others under the Foundation’s supervision:

In 2001, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2001 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel, were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SOTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s President;

Shatement =47



they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA TEC. She,
along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC

administrative personnel throughout the year regarding proper procedures for private
foundations.

In 2002, Paul Olson, President of the Blandin Foundation, served on the SOTA TEC Board
and attended all board meetings; he also served as chair of the Compensation Committee.
Other Blandin Foundation Trustees who served on SOTA TEC’s Board during 2002 were
Sandy Layman, Jim Bensen and Marcie McLaughlin. SOTA TEC’s checks over $5,000
require two signatures; Paul Olson, President of the Blandin Foundation, and Marcie
McLaughlin, Blandin Trustee, along with designated Sota Tec personnel were authorized
signatories for these checks. Paul Olson approved expense account forms of SOTA TEC’s
President. Grant approvals were sent to all Board members for review before approval by
SOTA TEC’s President so Blandin’s President and Trustees who also served on SOTA TEC’s
Board had a chance to review and comment before final approval by SOTA TEC’s President;
they also reviewed the audit. Linda Gibeau, Grants Manager of the Blandin Foundation,
reviewed all Reports of Expenditures and budget reports furnished by SOTA TEC. She,
along with Jean Lane, Controller of the Blandin Foundation, also reviewed their
Management Letter and Minutes of their Board meetings and gave input to SOTA TEC

administrative personnel throughout the year regarding proper procedures for private
foundations.

2003
In 2003, Blandin Foundation Trustee Jim Bensen served on the SOTA TEC Board.

In March 2003, The Blandin Foundation board of trustees accepted in satisfaction of
the $1,000,000 outstanding principal and $227,877 accrued interest, 25% interest in
stock holdings of the following: Apprise Technologies Inc, Blizzard Genomics Inc,
nanomendica Inc, Larex Inc, and Skin Cure Laboratories Inc.

2004

Stock valuation appraisals of above named 25% interest entities conducted by third party.
2005

There was no reporting activity.

2006

There was no reporting activity.

2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable for
the Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to alter
expenditure responsibility upon critical changes in circumstances, here being the
grantee’s operational demise, the Foundation ceases expenditure responsibility.
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CHARLES K. BLANDIN FOUNDATION
EIN 41-6038619
YEAR ENDED 12/31/07

INFORMATION RELATING TO PROGRAM RELATED INVESTMENTS SUBJECT TO
EXPENDITURE RESPONSIBILITY

Name and Address of Recipient: Northeast Ventures Corporation
c/o Nick Smith
700 Lonsdale Building
Duluth, MN 55802

Date/Amount/Purpose of Grant (Investment):

An equity investment of $2,000,000 (held in the form of stock), initially
undertaken in 1987, is still maintained by the Blandin Foundation as a program
related investment. The purpose of this investment is furthering small business
start-ups and technical assistance to businesses to develop and maintain jobs in
an economically depressed region of the State.

Date Paid: Stock capitalization was committed to in 1987; actual purchase occurred
in 1989 as follows:

March 21, 1989: $500,000
June 27, 1989: $500,000
September 22, 1989: $500,000
December 5, 1989: $500,000

Board approved bridge loans during 2005:

March 3, 2005: $10,000
April 7,2005: $10,000
May 10, 2005: $10,000
May 19, 2005 $20,000
June 17, 2005: $25,000

Amounts Spent by the Recipient: Not applicable; the Foundation purchased stock in
Northeast Ventures in 1989 totaling $2 million and loans in 2005 totaling $75,000.

Has the Recipient used any of the funds for purposes other than the original purpose
of the grants? No

Recipients= Use of Funds/Report Received from Recipient/Results of Review of

Recipients= Reports:
In accord with the terms of the investment, the recipient has used all funds
received only for the purposes of the investment (including no use for lobbying or
electioneering within the meaning of Code sections 4945(d)(1) or (2)), continues to
maintain books and records and make same available for review as required
under the term of the investment, and submitted a copy of their annual audit and
management letter along with a letter of compliance for 2003.

Statement 1-4HA



In addition, the Chief Financial Officer of the Blandin Foundation reviewed
quarterly reports and the annual audit and management report of Northeast

Ventures Corporation.

2007

The Blandin Foundation legal counsel reviewed all agreements, documents and
correspondence. Expenditure responsibility has become impossible and incapable
for the Foundation. As Regulation Section 53.4944-3(a)(3)(i) provides finality to
alter expenditure responsibility upon critical changes in circumstances, here being
the grantee’s operational demise, the Foundation ceases expenditure responsibility.
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Charles K. Blandin Foundation
EIN: 41-6038619
Tax Year ending 12/31/07

FORM 990-PF, PART IX-A, SUMMARY OF DIRECT CHARITABLE ACTIVITIES

The Blandin Foundation helps communities provide choice and opportunity for all,
especially people facing social and economic challenges.

Through grant-making, leadership development and public policy initiatives, our
goals are to:

e Support capacity of communities to identify issues and opportunities;
¢ Help communities value and mobilize diverse ideas, opportunities,
experiences, and people.

The Blandin Foundation mission is to strengthen communities in rural
Minnesota, especially the Grand Rapids area and the vision is healthy
communities grounded in strong economies where the burdens and benefits
are widely shared.

1. Blandin Community Leadership Program (BCLP) — For more than 20 years,
Blandin has developed 5,000 community leaders in 250 rural Minnesota
communities. This is an unique nationally-recognized program that builds
competencies in three major areas: (1) Framing opportunities and challenges
that lead to effective action; (2) Building social capital for collaboration and
resource sharing; and (3) Mobilizing a critical mass of resources to achieve
specific outcomes.

The program is designed for community teams that reflect the diversity of their
community from all walks-of-life. A combination of an intensive residential
retreat, coupled with on-going workshops, trains leaders in communications,
conflict management, networking and stakeholder analysis.

The Reservation Community Leadership Program is a version of the BCLP Core
Program and specifically addresses the economic, cultural and social assets of
reservation communities. This program was initiated in 2001 and has served 114
leaders from the Bois Forte, Grand Portage, Leech Lake, White Earth, Fond du
Lac, Upper Sioux, Red Lake, Lower Sioux, and Mille Lacs Reservations.

Partners-In-Leadership Program brings together leaders from Minnesota’s
growing immigrant populations with more established leaders.

There were 198 community leaders from 12 communities who were involved with
the core BCLP program in 2007, 10 reservation communities with 25 leaders
trained through the Reservation Community Leadership Program, and one
community and 21 leaders trained through the Partners in Leadership Program
during 2007, costing a total of $2,375,152.
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2. Public Policy and Engagement brings research, people and organizations
together to address opportunities to strengthen rural Minnesota. The program
encourages informed citizen action to assure that rural perspectives are well
represented in public discourse. Blandin Foundation focuses on tow critically
important rural Minnesota policy issues: forest resources and broadband
technology.

= Vital Forest/Vital Communities initiative champions the reciprocal relationship
between healthy Minnesota communities and healthy forest eco-systems.
Forestry is a key to the sustainability of many Minnesota communities.

»  Blandin Broadband Initiative: Keeping Communities Competitive focuses on
broadband telecommunications, which is a key to keeping communities
competitive and thriving in a global economy.

Total cost to operate Public Policy and Engagement in 2007 was $1,040,941.

3. Blandin Foundation grants, in conjunction with resources from other
stakeholders, provide incentives to implement strategies that create healthy
rural Minnesota communities. Grants are focused on six major priorities:

e Strengthening economic opportunity in rural communities;
¢ Supporting the educational attainment of rural Minnesotans who may not
have had the same advantage as others;

Stimulating promotion of fairness and opportunity;

Supporting specialized leadership development;

Promoting a stronger rural voice, and

Stimulating intercultural competency.

Scholarships are awarded in the local giving area, focused on improving
educational attainment of disadvantaged populations. College scholarships
to high school graduates in the local area are awarded, as well as
scholarships for adult learners and nontraditional residents of Itasca County.
Invest Early is a program targeted to children under five years old,
recognizing that the best start to a successful life is an early educational start.

When C.K. Blandin established the Foundation in 1941, he specified the
Grand Rapids area as its primary beneficiary — the Foundation’s most
fundamental and enduring commitment. As the Foundation’s assets grew, its
mission expanded to include rural communities throughout the state.
Concern about the Foundation’s commitment to the local area has spurred
periodic challenges and litigation. As a result, the Board of Trustees in
December 2003 approved a resolution, ratified by Ramsey County District
Court, to commit at least 55 percent of all grants to the area on the basis of a
six-year rolling average.

The Blandin Foundation paid out over $19 million in grants and

scholarship in 2007 and the costs to operate the Grant Making program
totaled $559,244 for 2007.
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4. Other miscellaneous internal operational programs include several smaller
programs which total cost was $156,977 in 2007.
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Charles K. Blandin Foundation
EIN: 41-6038619
Tax Year ending 12/31/07

FORM 990-PF, PART XV, SUPPLEMENTARY INFORMATION, LINE 2

A. Applications should be emailed to grants@blandinfoundation.org. Email grant application
submissions are preferred. If you do not have access to email, applications should be
addressed to:

Blandin Foundation

100 N Pokegama Avenue

Grand Rapids, MN 55744

Telephone #218-326-0523

Please refer to our web page at www.blandinfoundation.org for the most current information
and requirements. The Blandin Foundation accepts the Minnesota Common Grant
Application, which can be downloaded off the Blandin Foundation’s web site listed above.
Grant proposals may also be submitted on-line via the Blandin Foundation’s website.

B. Form which application should take and information and materials which should be included:

For grants: (1) organizational description; (2) project summary; (3) project goals, (4) project
description; (5) evaluation plan; (6) IRS determination letter; (7) project budget; (8) list of staff
and Board; (9) financial audit; and (10) qualifications of person(s) responsible for carrying out
the project.

For educational awards: Application forms can be secured from the Blandin Foundation
headquarters located at 100 North Pokegama Avenue, Grand Rapids, MN, 55744 by written
request, in person, or by telephone request at 218-326-0523. Scholarship application may
also be downloaded from the Foundation’s website. Also, the applicant must complete the
Free Application For Federal Student Aid (FAFSA), and send a copy of the Student Aid
Report (SAR) to Blandin Foundation. A copy of the family income tax Form 1040 or 1040A
must also be included with the application. Tax forms should be parent and student if they
file a federal return and student only if they are independent.

C. Submission deadlines:

Grants: March 15, September 15, and December 15
Educational Awards: May 1 of the current year for the Fall

D. Restrictions or limitations on awards such as by geographical areas, charitable fields, kinds
of institutions, or other factors:

Educational awards are limited to recent graduates (under 25 years of age as of September
1 of the effective school year) of an Itasca County School District, Hill City, Remer,
Blackduck, Bug-O-Nay-Ge-Shig, Northern Lights Community School, or Northome, MN and
youth which are home schooled from the above geographic location. No limitations as to
fields or instruction of institution. Colleges and universities must be located in the United
States and recognized as an accredited institution by the U.S. Department of Education.

For grants: Eligibility is extended to 501¢(3) organizations or governmental units located in
the following two areas (1) Grand Rapids/Itasca County, MN; and (2) Rural Minnesota
communities

Please refer to our web page at www.blandinfoundation.org for the most current information
and requirements.
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CHARLES K. BLANDIN FOUNDATION
EIN: 41-6038619
TAX YEAR ENDED 12/31/07

FORM 990-PF, PART I, SUPPLEMENTARY INFORMATION, LINE 21

A)

(B)

©

(D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE

PER BOOKS MENT INCOME NET INCOME PURPOSE
Travel Expense 57,789 57,264
Meeting Expense 766,520 770,234
Total Travel, Conference, and Meetings 824,309 - - 827,498

FOOTNOTE:

THE MEETING EXPENSES ARE FOR PARTICIPANTS WHO TAKE PART IN ONE OF THE

BLANDIN LEADERSHIP PROGRAMS OR PUBLIC POLICY & ENGAGEMENT PROGRAMS
WHICH ARE ALL DIRECT CHARITABLE ACTIVITIES OF THE FOUNDATION.

STATEMENT 24



CONTINUATION FOR 990-PF, PART IV

C.K. BLANDIN FOUNDATION 41-6038619 PAGE 1 OF 1
| Part WCapital Gains and Losses for Tax on Investment Income
(a) Listand describe the kind(s) of property sold, e.g., real estate, (b)How acquired ((? Date acquired| (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D -Donation | (mo. day,yr.) | (mo., day,yr.)
a2 SEE ATTACHED - STCG FROM PARTNERSHIPS - STMT 25B VARIQOUS [VARIOQUS
b SEE ATTACHED - LTCG FROM PARTNERSHIPS - STMT 25B VARIQOUS [VARIQUS
¢ SEE ATTACHED DETAIL FROM LOWRY HILI, - STMT 25A VARIQOUS [VARIQUS
d SEE ATTACHED DETAIL FROM LOWRY HILL: - STMT 25A VARIQUS [VARIOQOUS
¢ SEE ATTACHED DETAIL FROM L.OWRY HILL - STMT 25A VARIQUS [VARIOUS
f
g
h
i
I
k
|
m
n
0
o ross sz (Depreclonhowed | (g ostr b vl S (o)
a 38,346.
b 2,536,969.
c 208.,167.
d 4,343,364.
e 15,222.
f
]
h
i
|
k
I
m
n
0
Complete only for assets showing gain in column (h} and owned by the foundation on 12/31/69 (1) Losses (from col. (h})
(i) EM.V. as of 12/31/69 (i) Adjusted pasis e e ot less an oy -
a 38,346.
b 2,536,969.
¢ 208,167,
d 4,343,364.
e 15,222.
f
g
h
i
]
k
I
m
n
0
2 Capital gain net income or (net capital loss) -..... { I; (g|%|sns’fl:,?tgp te(r]m"I]D ?:r;rlt’ ||,"|]|?]Z 7 ) 2 7,142,068.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6): }
If gain, also enter in Part |, line 8, column (c).
If (loss), enter -0-"in Part |, line8 . ... ..o 3 N/A
Bt Statement
L6 2s
09360812 131839 15511 2007.06000 C.K. BLANDIN FOUNDATION 15511__ 1



CHARLES K. BLANDIN FOUNDATION
41-6038619
2007 FORM 990-PF

Cap. Gain
WELLS FARGO ACCOUNT NUMBER STCG LTCG Div.
11989000 - MAIN ACCOUNT 26,943 323,290 10,443
11989001 - PZENA ACCOUNT 18,103 298,935
11989002 - INTERNATIONAL ACCOUNT (43,043) 467,433 561
11989004 - MIDCAP ACCOUNT - 2,015,830
11989005 - SMALL CAP ACCOUNT 64,779 356,545 497
11989006 - BARCLAY'S VALUE FUND - 272,735
11989007 - LONG BOND ACCOUNT 56,427 337,490 2
11989008 - VENTURE & REAL ESTATE ACCOUNT 19,860 252,133 255
11989009 - SPRUCEGROVE INTERNATIONAL - 16,253
11989010 - DOMESTIC FIXED ACCOUNT - 2,720
11989011 - REINHART & MAHONEY 133,973 - 3,264
11989012 - TIMES SQUARE (68,875) - 200
TOTALS FROM WELLS FARGO ACCOUNTS 208,167 4,343,364 15,222

STATEMENT _2__ SA :
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CHARLES K. BLANDIN FOUNDATION
41-6038619
2007 FORM 990-PF
DETAIL OF CAPITAL GAINS FOR ACCOUNT #11989006

PURCHASE  SALE PURCHASE SALE LONG TERM

STOCK DATE DATE PRICE PROCEEDS  GAIN/(LOSS)
#11989006

BARCLAYS EQUITY VALUE FUND B VARIOUS  VARIOUS 443,289 716,024 272,735

443,289 716,024 272,735

72SA-729



CHARLES K. BLANDIN FOUNDATION
41-6038619
2007 FORM 990-PF
DETAIL OF CAPITAL GAINS FOR ACCOUNT #11989009

PURCHASE SALE PURCHASE SALE LONG TERM

STOCK DATE DATE PRICE PROCEEDS GAIN/(LOSS)
#11989009

SPRUCEGROVE VARIOUS  VARIOUS 21,344 37,597 16,253

21,344 37,597 16,253

725R-30



CHARLES K. BLANDIN FOUNDATION
41-6038619
2007 FORM-PF

PARTNERSHIP

ABS CAPITAL PARTNERS II, L.P.
BAILARD, BIEHL & KAISER (1099-DIV)

BAILARD REAL ESTATE II (1099-DIV)

BAKER COMMUNICATIONS FUND I, L.P.

BAKER COMMUNICATIONS FUND I (CAYMAN), L.P.
BAKER COMMUNICATIONS FUND II (QP), L.P.
BAKER COMMUNICATIONS FUND II (CAYMAN), L.P.

BARCLAYS GLOBAL INVESTORS-EQUITY VALUE FUND B
BARCLAYS GLOBAL INVESTORS EAFE EQUITY VALUE FUND B

BRAND EQUITY VENTURES, L.P.

BRAND EQUITY VENTURESII, L.P.

CB RICHARD ELLIS STRATEGIC PARTNERS III LP
CHURCHILL CAPITAL PARTNERS IV, L.P.
CHURCHILL ESOP CAPITAL PARTNERS

DRA GROWTH & INCOME FUNDII, LLC

DRA GROWTH & INCOME FUND III, LLC

DRA GROWTH & INCOME FUND IV, LLC

DRA GROWTH & INCOME FUND V, LLC
ENVIRONMENTAL PRIVATE EQUITY FUND II
EUROPEAN STRATEGIC PARTNERS II
GUGGENHEIM PLUS II LP

GUGGENHEIM ESTATE INVESTMENT TRUST
KINDERHOOK CAPITAL FUND I, LP

LYME NORTHERN FOREST FUND, LP
MARATHON FUND LIMITED PARTNERSHIP III
MARATHON FUND LIMITED PARTNERSHIP IV
MARATHON FUND LIMITED PARTNERSHIP V
MEDICAL INNOVATION FUND Il
METROPOLITAN REAL ESTATE PARTNERS II
NEW BOSTON INSTITUTIONAL FUND, LP VI
NORTH BRIDGE VENTURE PARTNERS II, L.P.
NORTH BRIDGE VENTURE PARTNERS III, L.P.
NORTH BRIDGE VENTURE PARTNERS IV-B, L.P.
NORTH BRIDGE VENTURE PARTNERS V-B, L.P.
NORTHSTAR SEIDLER MEZZAZINE PARTNERS II LP
NORTHSTAR SEIDLER MEZZAZINE PARTNERS III LP
PORTFOLIO ADVISORS PVT II
PL RETAIL CO-INVESTMENT LLC
RCPQPFUNDI

RCPQPFUNDII

RREEF AMERICA REIT (REIT - 1099-DIV)
RREEF AMERICA REIT II (REIT - 1099-DIV)
SECURITIES LENDING

SPRUCEGROVE US INTERNATIONAL
TCVV,L.P.

THOMAS, MCNERNEY & PARTNERS, LP
TRANS-EUROPE BUYOUT PRTS V

US VENTURE PARTNERS 1V, L.P.

US VENTURE PARTNERS V, L.P.

US VENTURE PARTNERS VI, L.P.

US VENTURE PARTNERS VII, L.P.

US VENTURE PARTNERS VIII, L.P.

US VENTURE PARTNERS IX, L.P.

VALLEY VENTURES I, L.P.

VCFA PRIVATE EQUITY PARTNERS IV, LP

TOTALS FROM PARTNERSHIPS

FOOTNOTE:

These gains are passed through from partnerships partially owned by the foundation.

STCG LTCG
(120)
108,149
4,525
- (2,795)
- (2,602)
9,288 299,817
4,627 525,291
45 3,697
4,554 21,292
. 86,945
1,057 8,848
. 2,453
. 42,339
- 94,469
- 5,960
- 17,931
2,930 68,174
1,213 38,794
. (26,949)
- 2,217
. 2,597
- (17,791)
7,882 28,139
343 (965)
418 4,918
83,291
6,706 (34,156)
12,610
2,987 314,173
- 18,355
- 1,208
227 .
1,560 594,412
(5,273) 95,622
34 193
- 62,688
302 (31,940)
- 102,185
(330) (8,726)
(299) 3,222
- 12,313
- 859
75 (4,674)
38,346 2,536,969

sTATEMENT 725 B



BLANDIN FOUNDATION

EXPENSE RECONCILIATION - ADMINISTRATIVE VS. CHARITABLE
2007 FORM 990PF

13 Compensation of officers, directors, trustees, etc.
14 Other employees salaries and wages
15 Pension plans, employee benefits
16a Legal fees
16b Accounting fees
16¢ Other professional fees
17 Interest
18 Taxes
19 Depreciation and depletion
20 Occupancy
21 Travel, conference, and meetings
22 Printing & publications-Communications
23 Other expenses

Contract Labor $ 32,908
Office Supplies 57,565
Staff Development 104,328
Dues 12,184
Computer Expense 229,685

Office Equipment and Furnitt 3,709
Miscellaneous 28,190
Postage 31,275
Special Projects 2,500
Insurance 55,218
Amortization 38,243
Operating Supplies 43,336

Total other expenses
24 Total operating and administrative expenses
25 Contributions, gifts, grants paid
26 Total expenses and disbursements(1)

Part I,

Column (a)

$ 462,241
1,623,401
526,603
169,225
54,481
2,153,178
765,922
201,684
243,729
128,487
824,309
149,627

639,141

7,842,028

15,621,344 (4)
$23,463,372 (5)

CHARITABLE

OPERATING

PROGRAMS

$ 111,726
$ 1,142,771
294,688
15,425
3,814
1,837,225

27,193
775,171
110,360

26,492
49,935
78,692
7,656
146,998
1,539
6,028
20,704
2,500
12,124

32,441

4,703,482
15,621,344

$ 20,324,826

(1

(2)

(3)

ADMINISTRATIVE

$
$

350,515
380,630
231,915
153,800

50,667
315,953
765,922
201,684
243,729
101,294

49,138

39,267

6,416
7,630
25,636
4,528
82,687
2,170
22,162
10,571

43,094
38,243
10,895

3,138,546

$

3,138,546

Please refer to Statement 18 for a narrative regarding the Foundation's charitable operating programs.

FOOTNOTES:

(1) Includes many Leadership Development Trainers in the Blandin Community Leadership Program, Blandin
Community Advantage Leadership Program, Children First!, Public Policy and Engagement

Grant Making, and Other.

(2) Of the $775,171 listed $36,730 were meetings expenses for Foundation staff who are involved in

direct charitable program activities the balance $738,441 was spent on behalf of the

participants involved in the varies Blandin Leadership Programs and Charitable Operating Programs.

See Part IX-A and Statement 18 for a narrative.

(3) This amount is expended for training materials for direct charitable operating programs of the

Blandin Foundation.

There is a difference between 990PF column A (per books) compared to the 2007 audited financial statements
which is equal to $325,818 which was netted from investment income on the audited financial statements. See Note 2

in audited financial statements.
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CHARLES K. BLANDIN FOUNDATION
RESTATED BYLAWS

ARTICLE |. TRUSTEES
Section 1.1 Trustees

The Trustees of the Corporation shall be limited to not less than five nor more than
fourteen individuals residing in Minnesota, provided that at least one-third of the
total number of Trustees shall be from the Grand Rapids, Minnesota, area.

The Trustees shall manage the property and affairs of the corporation to carry out
the purposes of the corporation stated in the Articles of Incorporation and in
accordance with the Minnesota Non-Profit Corporation Act.

Section 1.2 Term of Trusteeship

Each Trustee shall be elected by the Foundation Board of Trustees for a four-year
term. One fourth of the Trustees (or as close to one fourth as possible) shall be
elected each year. A Trustee may not serve more than three full four-year terms
consecutively, exclusive of service in filling a vacancy. Terms expire on December
31 of the last year of the term.

Removal of Board Members. Any trustee may be removed, with or without
cause, at any time by an affirmative vote of a majority of the trustees. Any person
proposed to be removed is entitled to at least five (5) days written notice of the
meeting at which the removal is to be voted upon and may appear before and be
heard at the meeting.

Resignation of Board Member. Any trustee may resign at any time by delivering
a written resignation to the Chair or to the Secretary of the Foundation. The
resignation of any Trustee shall take effect at the time, if any, specified therein, or if
no time is specified therein, immediately upon receipt thereof by the officer of this
Foundation to whom it is given; and, unless otherwise specified therein, the
acceptance of such resignation shall not be necessary to make it effective.

Section 1.3 Vacancies

If a new Trusteeship seat is created or if a Trusteeship seat becomes vacant by
reason of an Elected Trustee's death, resignation, removal from office or
otherwise, the remaining Board of Trustees may elect a Trustee to serve until the
next annual meeting.

B-1
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ARTICLE ll. MEETINGS
Section 2.1 Annual Meetings

An annual meeting of the Board of Trustees of the Corporation shall be held, upon
notice to the Trustees, in the City of Grand Rapids, Minnesota, during the month of
December each year or at such other time and place as the Board of Trustees may
designate. The purpose of this meeting is to determine the number of Trustees,
receive the report of the Nominating Commitiee and nominations from the floor,
elect Trustees and officers and transact such other business as may properly come
before the meeting. The election of Trustees in the foregoing manner may, at the
discretion of the Chair, take place at a meeting of the Board of Trustees held prior
to the annual meeting with the Board of Trustees being given notice of such
proposed action at least ten calendar days prior to the meeting.

New Trustees elected in June of the year preceding their first term may be asked
to attend intervening Board meetings as part of their orientation.

Section 2.2 Regular Meetings

Regular meetings of the Board of Trustees may be held with five calendar day’s
notice, at such time and place as the Board may designate for transacting such
business as may properly come before the meeting.

Section 2.3 Special Meetings

Special meetings of the Board may be called by the Board Chair, and must be
called by the Board Chair on the written request of not less than two (2) trustees.
A meeting called at the request of the trustees shall be held not less than five (5)
days nor more than ten (10) days after the Chair receives the trustees' written
request that it be held if notice is given by mail. The meeting shall be held not less
than 24 hours later if notice is given in person or by telephone. Should the Chair
fail, within two days after the date on which the trustees' written request is
received, to call a special meeting by giving or causing to be given notice thereof,
the trustees requesting that the meeting be held may fix the time and place of the
meeting and give notice thereof in the manner specified in Section 4.05 hereof.
Business at a special meeting shall be limited to the specified call of the meeting, if
there is a specified call.

B-2
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Section 2.4. Notice of Meetings

Written notice of every annual (but see Section 2.2), regular and every special
meeting of the Board shall be delivered, mailed, faxed, or sent by means of
electronic communications, to each trustee, addressed to him or her at his or her
residence or usual place of business, at least five (5) days and no more than thirty
(30) days before the day on which the meeting is to be held, or be delivered to him
or her personally or by telephone, not later than 24 hours before the meeting is to
be held. Each such notice shall state the time and place of the meeting, but need
not state the purposes thereof except as otherwise expressly required by the laws
of the State of Minnesota, the Articles of Incorporation, or these Bylaws.

Section 2.5 Waiver of Notice

Notice of any meeting of the Board of Trustees need not be given to any trustee
who shall be present at such meeting; and any meeting of the Board of Trustees
shall be a legal meeting without any notice thereof having been given if all of the
trustees of this Corporation then in office shall be present there at or waive such
notice in writing before, at, or after such meeting. Appearance at a meeting is
deemed a waiver unless it is solely for the purpose of asserting the illegality of the
meeting.

Section 2.6 Quorum

At each meeting of the Board of Trustees, the presence of at least a majority of the
Trustees shall be necessary to constitute a quorum for the transaction of business.
If a quorum shall not be present at any meeting, the Trustees present may adjourn
the meeting, without notice other than announcement at the meeting, until a
quorum shall be present. If a quorum is present at the call of a meeting, the
Trustees may continue to transact business until adjournment notwithstanding the
withdrawal of enough Trustees to leave less than a quorum.

A conference among the Board of Trustees by a means of communication through
which the Trustees may participate during the conference is a Board meeting, if the
same notice is given of the conference as would be required for a meeting, and if
the number of Trustees participating in the conference is a quorum.

Section 2.7 Voting

Except as otherwise provided by law, the Articles of Incorporation of the
Corporation or these Bylaws, all questions at a meeting of the Board of Trustees at
which a quorum is present shall be decided by a majority vote of those present at
the meeting. No vote at any meeting may be cast by proxy, and no Trustee shall
have any cumulative voting rights.

A conference among trustees or among members of any committee designated by
the Board of Trustees, by any means of communication through which the
participants may participate with each other during the conference, constitutes a
meeting of the Board or the committee if the same notice is given of the conference

B-3
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as would be required for a meeting and if the number of persons participating in the
conference would be sufficient to constitute a quorum at the meeting. Participation
in a meeting by this means constitutes personal presence at the meeting.

Section 2.8 Adjournments

If any meeting is adjourned to another time or place, no notice as to such
adjourned meeting need be given other than by announcement at the meeting at
which such adjournment is taken. At an adjourned meeting at which a quorum is
present, any business may be transacted that might have been transacted at the
meeting originally noticed.

Section 2.9 Action Without a Meeting

Any action that may be taken at a meeting of the Board of Trustees may be taken
without a meeting if the Executive Committee recommends the action, the Trustees
are notified in writing or by electronic communication of the Executive Committee's
recommendation, and signed approval of the recommendation is received from a
two-thirds majority of the Trustees. Such action will be noted in the Minutes of the
next regularly scheduled Board meeting.

ARTICLE lll. OFFICERS
Section 3.1 Officers of the Board of Trustees

The officers of the Board shall consist of a Chair, Vice Chair, and Secretary, each
of whom shall be a Trustee, and such other officers as may be elected by the
Board of Trustees. The Chair shall serve a three-year term and may not serve
consecutive terms. All other officers shall serve one-year terms, without liritation
as to the number of consecutive terms. Any two offices, other than those of Chair
and Vice Chair and those of Chair and Secretary, may be held concurrently by the
same individual.

Any officer may be removed with or without cause at any time by the Board of
Trustees. Each officer of the Corporation, if not removed, shall hold office until a
successor is elected.

Section 3.2 Chair

The Chair shall preside over all meetings of the Board of Trustees, provide
leadership to the Trustees, make appointments to committees and perform such
other duties as the Trustees may direct.

Section 3.3 Vice Chair

The Vice Chair shall, in the absence or disability of the Chair, perform the duties of
the Chair and shall perform other duties as the Chair may direct.

B-4
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Section 3.4 Secretary

The Secretary shall attend all meetings of the Board of Trustees and cause all
proceedings of such meetings to be recorded in the minute book of the
Corporation. The Secretary shall cause proper notice of all meetings of the Board
of Trustees to be given and shall perform such other duties as the Chair may
direct. If the Board elects one or more Assistant Secretaries, the Chair or the
Secretary may delegate to any Assistant Secretary any of the foregoing duties.

Section 3.5 Election of Board Officers

The Chair, Vice Chair, and Secretary shall, except as provided in Section 3.7, be
elected at any annual or regular meeting or at a special meeting called for such
purpose. A candidate for any office may either be nominated by the Nominating
Committee or a Trustee from the floor at the meeting at which the election is held.
The Chair of the Nominating Committee will consult with the Chair prior to selecting
a candidate to be nominated as Vice Chair. It should not be assumed that the Vice
Chair will succeed the Chair when a vacancy occurs.

Section 3.6 Vacancies

If any office of the Corporation becomes vacant by reason of an officer's death,
resignation, removal from office or otherwise, the Board of Trustees may, or in the
case of a vacancy in the office of the Chair or Treasurer, must choose a successor
to complete the unexpired term of the vacant office at any meeting.

Section 3.7 Authority and Duties

In addition to the authority and duties described in these Bylaws, each officer of the
Corporation shall have such authority and perform such duties as the Board of
Trustees may prescribe.

Any Board officer may resign at any time by giving written notice of his or her
resignation to the Board of Trustees or the President or to the Secretary of this
Corporation. The resignation of any officer shall take effect at the time, if any
specified therein, or if no time is specified therein, immediately upon receipt thereof
by the officer of this corporation to whom it is given; and, unless otherwise
specified therein, acceptance of such resignation shall not be necessary to make it
effective.

Any Board officer may be removed, either with or without cause by a vote of the
majority of the total number of directors, at any annual or special meeting called for
that purpose, and such purpose shall be stated in the notice or waiver of notice of
such meeting unless all the trustees of the corporation shall be present at such
meeting.

B-5
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ARTICLE IV. COMMITTEES
Section 4.1 Executive Committee

The Executive Committee shall consist of the Chair, Vice Chair, Secretary,
Nominating Committee Chair and one other Trustee appointed annually by the
Chair. The Executive Committee shall act in place of the Board of Trustees when
necessary or advisable between meetings of the Trustees. The Executive
Committee shall notify the full Board as soon as practicable of any action taken
between meetings of the Trustees. The Executive Committee shall evaluate the
performance of the Chief Executive Officer and make recommendations to the
Board regarding Chief Executive Officer compensation, perform such other
functions as the Board may direct, and report all of its actions to the Board.

When a member of the Executive Committee ceases to be a director of this
corporation, such person shall automatically cease to be a member of the
Executive Committee of this corporation.

Section 4.2 Nominating Committee

The Nominating Committee shall consist of four or more Trustees appointed
annually by the Chair. The Chair position of the Nominating Committee shall be
appointed annually by the Board Chair. The Nominating Committee shall nominate
individuals to be elected as Trustees and officers of the Board and shall be
responsible for such programs for the education of Trustees as the Board of
Trustees may prescribe.

Section 4.3 Investment Committee

The Investment Committee shall consist of at least three or more Trustees and
may also include Trustees Emeriti or outside experts (outside experts will have
investment experience) appointed annually by the Chair. The Board, at its
discretion, may pay any outside experts a reasonable fee for their service and out-
of-pocket expenses. The Committee shall be responsible for the Foundation's
investments. Such responsibilities include, but are not limited to, the following: (1)
develop, for Board approval, and maintain appropriate investment policies,
objectives and guidelines; (2) retain services of consultants and managers; (3)
monitor performance of consultants, managers and investments; and (4) report to
the Board.

Section 4.3a Audit Committee

The Audit Committee shall consist of two or more Trustees appointed annually by
the Chair. The Committee shall have the responsibility to: (1) engage qualified
Certified Public Accountants to perform an independent audit of the Foundation's
annual financial statements; (2) meet with the independent auditors prior to and at
the conclusion of each annual audit to review audit procedures, results and
financial statements; (3) initiate corrective actions when appropriate; (4) report
annual audit results to, and review financial statements with, the Board; and (5)

B-6

Statement 27-5



Last Revision: September 17, 2007

review the Foundation’s tax return (990PF) and provide recommendation to
approve to the Board.

Section 4.4 Governance Committee

The Governance Committee shall consist of the Board Chair and three or more
Trustees appointed annually by the Chair. The Governance Committee provides
ongoing assessment of governance philosophy, board policies and practices to
ensure the board is working in an effective and efficient manner; and ensures that
Board policies and procedures are up-to-date, communicated, and understood by
all trustees. The Governance Committee is also responsible for Board
development.

Section 4.5 Other Committees

The Board of Trustees may establish one or more other committees and may
adopt such other regulations as they deem advisable with respect to the
membership, authority and procedures of such committees.

Section 4.6 Authority and Duties

In addition to the authority and duties described in these Bylaws, each committee
shall have such authority and perform such duties as the Board of Trustees may
prescribe.

ARTICLE V. CORPORATE OFFICERS

Section 5.1 Chief Executive Officer

The Board of Trustees shall employ a President/Chief Executive Officer,
designated by such title as it deems appropriate, who shall direct, manage and
carry on the business of the corporation subject to the control of the Board of
Trustees.

Section 5.2 Fiscal Agent

The Board of Trustees may appoint such fiscal agent or agents who are a

corporate officer with such authority and duties with respect to the management of
the Corporation's assets as it may from time to time deem advisable.

B-7
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Section 5.3 Treasurer

The Treasurer shall be a member of the Foundation staff (not a trustee) appointed
annually by the Board. The Treasurer shall keep accurate accounts of all assets of
the Corporation and shall deposit all funds received to the credit of the Corporation
in such banks and depositories as the Board of Trustees may designate. The
Treasurer shall have power to endorse for deposit all notes, checks and drafts
received by the Corporation and to disburse the funds of the Corporation as
ordered by the Board of Trustees, making proper vouchers for all disbursements,
The Treasurer shall render to the Chair and the Board of Trustees, whenever
requested, an account of all transactions and of the financial condition of the
Corporation. If the Board of Trustees appoint one or more Assistant Treasurers,
the Chair or the Treasurer may delegate to any Assistant Treasurer any of the
foregoing duties.

ARTICLE VI. MISCELLANEOUS PROVISIONS

Section 6.1 Fiscal Year

The fiscal year of the Corporation shall be the calendar year.
Section 6.2 Compensation

Each Trustee shall receive such reasonable compensation as the Board of
Trustees may prescribe for preparing for and attending meetings of the Board of
Trustees and committees and performing other services on behalf of the
Corporation. The Corporation shall reimburse each Trustee for any reasonable
travel and other expenses incurred in performing services on behalf of the
Corporation.

Section 6.3 Amendments

The Articles of Incorporation of the Corporation and these Bylaws may be
amended by the vote of a two-thirds majority of the Trustees at a meeting called for
that purpose, provided that:

1. Notice of the meeting and of the proposed amendment(s) were given to the
Board of Trustees and;

2. Any proposed amendment to either the Articles of Incorporation or these
Bylaws which would have the effect of amending this Section 6.3 or of altering
the classes, number, terms, qualifications or manner of election of Trustees as
set forth in these Bylaws may be adopted only by the unanimous vote of the
Board of Trustees.

These Bylaws were restated September 17, 2007, and these revisions supersede
all previous Bylaws and Amendments.
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BLANDIN FOUNDATION
SCHEDULE OF PROGRAM RELATED INVESTMENTS
DECEMBER 31, 2007

RAIN SOURCE CAPITAL 1,000,000
RAIN SOURCE CAPITAL 1,000,000
Less: Discount (380,253)
Total 619,747
ITASCA DEVELOPMENT CORP 1,500,000
Less: Discount (771,927)
Total 728,073
GRAND RAPIDS ECONOMIC DEVELOPMENT AUTHORITY 1,000,000
MINNESOTA DIVERSIFIED INDUSTRIES ' 1,000,000
4,347,280
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Form 2220

Underpayment of Estimated Tax by Corporations

OMB No. 1545-0142

epartment of the Treast See separate instructions.
Eatzna;l Re\t/er:ut: s:rvice ~ | 2 Att::h to thepcorporlation's ;ax return. FORM 990-PF 2007
Name Employer identification number
C.K. BLANDIN FOUNDATION 41-6038619

Note: Generally, the corporation is not required to file Form 2220 (see Part Il below for exceptions) because the IRS will figure any penalty owed and bill the
corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page 2, line 34 on the estimated tax
penalty line of the corporation's income tax return, but do not attach Form 2220.

Part| | Required Annual Payment

1

2 a Personal holding company tax (Schedule PH (Form 1120), line 26) included on line 1

3

Total tax (see instructions)

b Look-back interest included on line 1 under section 460(b)(2) for completed long-term

contracts or section 167(g) for depreciation under the income forecast method

¢ Credit for Federal tax paid on fuels (see instructions)
d Total. Add lines 2a through 2c

Subtract line 2d from line 1. If the result is less than $500, do not complete or file this form. The corporation

does not owe the penalty

Enter the tax shown on the corporation's 2006 income tax return (see instructions). Caution: If the tax is zero

or the tax year was for less than 12 months, skip this line and enter the amount from line 3 on line 5

Required annual payment. Enter the smaller of line 3 or line 4. If the corporation is required to skip line 4,

enter the amount from fine 3

OO OO OT OO OO SOU OO OO OT RSOOSR 3 182,186.

1 182,186.
2a
2b
2c
2d
................................. 4 101,610.

.................................................................................................................................... 5 101,610.

Part Il | Reasons for Filing - Check the boxes below that apply. If any boxes are checked, the corporation must file Form 2220

even if it does not owe a penalty (see instructions).

6 |:| The corporation is using the adjusted seasonal installment method.
7 The corporation is using the annualized income instaliment method.

8 E The corporation is a "large corporation” figuring its first required installment based on the prior year's tax.
|_Part lll | Figuring the Underpayment
(a) (b) (c) (d)
9 Installment due dates. Enter in columns (a) through

(d) the 15th day of the 4th (Form 990-PF filers:

Use 5th month), 6th, 9th, and 12th months of the

corporation's tax year ... 9| 05/15/07 06/15/07 09/15/07 12/15/07
10 Required installments. If the box on line 6 and/or line 7

above is checked, enter the amounts from Sch A, line 38. If

the box on line 8 (but not 6 or 7) is checked, see instructions

for the amounts to enter. If none of these boxes are checked,

enter 25% of line 5 above in each column. 10 25,403. 65,691. 45,547, 25,326,
11 Estimated tax paid or credited for each period (see

instructions). For column (a) only, enter the amount

fromline 11ontine15 . . 11 130,241. 2,000. 31,000.

Complete lines 12 through 18 of one column before

going to the next column.
12 Enter amount, if any, from Jine 18 of the preceding column | 12 104,838. 39,147.
13 Addlines 11and 12 13 104,838. 41,147. 31,000.
14 Add amounts on lines 16 and 17 of the preceding column | 14 a 4,400.
15 Subtract line 14 from line 13. If zero or less, enter -0- 15 130,241. 104,838. 41,147. 26,600.
16 If the amount on line 15 is zero, subtract line 13 from line i

14. Otherwise, enter-0- 16 0. 0.
17 Underpayment. If line 15 is less than or equal to line 10,

subtract line 15 from line 10. Then go to line 12 of the next

column. Otherwise, gotoline 18 . 17 4,400.
18 Overpayment. If line 10 is less than line 15, subtract line 10

from line 15. Then go to line 12 of the next column____. 18 104,838. 39,147,

Go to Part IV on page 2 to figure the penalty. Do not go to Part IV if there are no entries on line 17 - no penalty is owed.
JWA  ForPaperwork Reduction Act Notice, see separate instructions. Form 2220 (2007)
712801
02-13-08
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FORM 990-PF

Form 2220 (2007)

C.K. BLANDIN FOUNDATION

41-6038619 Page 2

Part IV | Figuring the Penalty

(a) (b) (c) {d)
19 Enter the date of payment or the 15th day of the 3rd month
after the close of the tax year, whichever is earlier (See
instructions). (Form 990-PF and Form 990-T filers: Use 5th
month instead of 3rd month.) 19
20 Number of days from due date of installment on line 9 to the
date shown online 18 ... 20
21 Number of days on line 20 after 4/15/2007 and before 1/1/2008 .. 21
22 Underpayment on line 17 x Number of days on line 21x8% ... 22 $ $ $
365
23 Number of days on line 20 after 12/31/2007 and before 4/1/2008 23
24 Underpayment on line 17 x Number of days on line23x 7% . 24 $ $ $
366
25 Number of days on line 20 after 3/31/2008 and before 7/1/2008 ... 25
26 Underpayment on line 17 x Number of days on line 25 X*% 26 $ $ 3
366
27 Number of days on line 20 after 6/30/2008 and before 10/1/2008 27 SEE ATTACHED WORKSHEET
28 Underpayment on line 17 x Number of days on line 27 x*% 28 $ 3 $
366
29  Number of days on line 20 after 9/30/2008 and before 1/1/2009 ... 29
30 Underpayment on line 17 x Number of days on line 29 x*% . 30 $ $ $
366
31 Number of days on line 20 after 12/31/2008 and before 2/16/2009 . | 31
32 underpayment on line 17 x Number of days on line 31x*% . 32 $ $ $
365
33 Addlines22, 24, 26, 28,30, and32 .. 33 $ $ $
34 Penalty. Add columns (a) through (d) of line 33. Enter the total here and on Form 1120; line 33;
or the comparable line for Other INCOMe taX FoIUINS | i i ittt ettt ittt et et et eneteeeeeeeeaies e 3408 88.
* For underpayments paid after March 31, 2008: For lines 26, 28, 30, and 32, use the penalty interest rate for each calendar quarter, which the IRS
will determine during the first month in the preceding quarter. These rates are published quarterly in an IRS News Release and in a revenue ruling in
the Internal Revenue Bulletin. To obtain this information on the Internet, access the IRS website at www.irs.gov. You can also call 1-800-829-4933
to get interest rate information.
JWA Form 2220 (2007)
712802
02-13-08
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C.K. BLANDIN FOUNDATION 41-6038619
Form 2220 (2007) FORM 950-PF Page 3
Schedule A | Adjusted Seasonal Instaliment Method and Annualized Income Installment Method (see instructions)
Form 11208 filers: For lines 1, 2, 3, and 21, below, "“taxable income" refers to excess net passive income or the amount on which tax is
imposed under section 1374(a), whichever applies.
Part | - Adjusted Seasonal Installment Method (Caution: Use this methed only if the base period percentage for
any 6 consecutive months is at least 70%. See instructions.) {(a) {b) (c) (d)
First3 First 5 First 8 First 11
1 Enter taxable income for the following periods: months months months months
a Tax vear beginning in 2004 1a
b Tax year beginning in 2005 1b
¢ Tax year beginning in 2006 1e
2 Enter taxable income for each period for the tax year beginning in
2007. {see instructions for the treatment of extraordinary items). 2
First 4 First 6 First 9 .
. ) . Entire year
3 Enter taxable income for the following periods: months months months
a Tax year beginning in 20604 3a
b Tax year beginning in 2005 3b
¢ Tax year beginning in 2006 3¢
4 Divide the amount in each column on line 1a by the
amount in column (d) on line 3a. 4
5 Divide the amount in each column on line 1b by the
amount in column (d) on line 3b. 5
6 Divide the amount in each column on line 1c by the
amount in column (d) on line 3c. 6
7 _Add lines 4 through 6. 7
8 Divide line 7 by 3.0. 8
9a Divide line 2 by line 8. 9a
b Extraordinary items (see instructions). 9b
¢ Add lines 9a and 9b. 9¢
10 Figure the tax on the amt on In 9c using the instr for Form
1120, Sch J, In 2 (or comparable In of corp’s return). 10
11aDivide the amount in columns (a) through (c) on line 3a
by the amount in column (d) on line 3a. 11a
b Divide the amount in columns (a) through (c) on line 3b
by the amount in column (d) on ling 3b. 11b
¢ Divide the amount in columns (a) through (c) on line 3¢
by the amount in column (d) on line 3c. 11e
12 _Add lines 11a though 11c. 12
13 _Divide line 12 by 3.0. 13
14 Multiply the amount in columns (a) through (c) of line 10
by columns (a) through (c) of line 13. In column (d), enter
the amount from line 10, column (d). 14
15 Enter any alternative minimum tax for each payment
period (see instructions). 15
16 Enter any other faxes for each payment period (seg instr) | 16
17 _Add lines 14 through 16. 17
18 For each period, enter the same type of credits as allowed
on Form 2220, lines 1 and 2c (see instructions). 18
19 Total tax after credits. Subtract line 18 from line 17. If
zero or less, enter -0-. 19
oaze . WA Form 2220 (2007)

09360812 131839 15511
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C.K. BLANDIN FOUNDATION 41-6038619
Form 2220 (2007) FORM 990-PF Page 4
Part Il - Annuglized Income Instaliment Method
(a) (b) (¢) (d)
First __ 2 First 3 First 6 First 9
20 _Annualization periods (see instructions). 20 months months months months
21 Enter taxable income for each annualization period (see
instructions for the treatment of extraordinary items). 21| 2,822,393, 3,226,416.] 4,619,733.] 6,073,745.
22 Annualization amounts (see instructions). 22 6.000000 4.000000 2.000000 1.333333
23a Annualized taxable income. Multiply ling 21 by ling 22, 23a 16934358.] 12905664.] 9,239,466.] 8,098,325,
b Extraordinary items (see instructions) 23b
¢ Add lines 23a and 23b. 23¢ 16934358, 12905664. 9,239,466.] 8,098,325,
24 Figure the tax on the amount on line 23c using the
instructions for Form 1120, Schedule J, line 2
(or comparable line of corporation's return). 24 338,687. 258,113, 184,789. 161,967,
25 Enter any alternative minimum tax for each payment
period (see instructions). 25
26 Enter any other taxes for each payment period (see instr) | 26
27 Total tax. Add lines 24 through 2. 27 338,687. 258,113, 184,789. 161,967.
28 For each period, enter the same type of credits as allowed
on Form 2220, lines 1 and 2c (see instructions). 28
29 Total tax after credits. Subtract line 28 from line 27. If
zero or less, enter -0-. 29 338,687. 258,113, 184,789. 161,967.
30 Applicable percentage. 30 25% 50% 75% 100%
31_Multiply line 29 by line 30. 31 84,672. 129,057. 138,592, 161,967.
Part 1ll - Required Instaliments
Note: Complete lines 32 through 38 of one column before 1st 2nd 3rd 4th
completing the next column. installment installment installment installment
32 Ifonly Part [ or Part Il is completed, enter the amount in
each column from line 19 or line 31. If both parts are
completed, enter the smaller of the amounts in each
column from line 19 or line 31. 32 84,672. 129,057, 138,592. 161,967.
33 Add the amounts in all preceding columns of line 38
(ses instructions). 33 25,403, 91,094. 136,641.
34 Adjusted seasonal or annualized income instaliments.
Subtract line 33 from line 32. If zero or less, enter -0-. 34 84,672, 103,654. 47 ,498. 25,326.
35 Enter 25% of line 5 on page 1 of Form 2220 in each
column. Note: "Large corporations,” see the instructions
for line 10 for the amounts to enter. 35 25,403, 65,691. 45 ,547. 45,546.
36 Subtract line 38 of the preceding column from line 37 of
the preceding column. 36
37 Add lines 35 and 36. 37 25,403. 65,691. 45,547. 45,546.
38 Required installments. Enter the smaller of line 34 or
line 37 here and on page 1 of Form 2220, line 10
{see instructions). 38 25,403, 65,691, 45,547. 25,326.
Form 2220 (2007)
** ANNUALIZED INCOME INSTALLMENT METHOD USING STANDARD OPTION
JWA
712822
05-13-08
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FORM 990-PF
UNDERPAYMENT OF ESTIMATED TAX WORKSHEET

Name(s) Identifying Number
C.K. BLANDIN FOUNDATION 41-6038619
(A) (8) (€) D) (E) (F)
Adjusted Number Days Daily
*Date Amount Balance Due Balance Due Penalty Rate Penalty
v N
05/15/07 25,403. 25,403.
05/15/07 -130,241. -104,838.
06/15/017 65,691. -39,147.
09/15/07 45,547. 6,400.
09/15/07 -2,000. 4,400. 91 .000219178 88.
12/15/07 25,326. 29,726.
12/15/07 -31,000. -1,274.
12/31/07 0. -1,274. 91 .000191257
03/31/08 0. -1,274. 45 .000163934
Penalty Due (Sum of GOlUMN F). e 88.

* Date of estimated tax payment, withholding
credit date or installment due date.

712511
04-27-07
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